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PART I. FINANCIAL INFORMATION

Item 1. Financial Statements

CASH AMERICA INTERNATIONAL, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(in thousands, except share data)

Assets

Current assets:
Cash and cash equivalents.................ooooiiiiiiiiiiii e,
Pawn 10ans. ... ...
Cash advances, NEt..........oouiiiei i,
Merchandise held for disposition, net.................ccooeieiiiieiin...
Finance and service charges receivable........................ooe.
Income taxes recoverable.............cooiiiiiiiiiiiiii
Other receivables and prepaid eXpenses.............ccovveeeeeueeenanenn.
Deferred tax @ssets......o.ouieiniieiiie e

Total CUITENt @SSEES. ...\ttt ittt ettt e e eeeeenens

Property and equipment, net..............oooiiiiiiiiiiiiea
GOOAWILL. ..o
Intangible assets, Net...........o.iieiiii i
OtheT @SSEES. ... eneneetet ettt

TOtal ASSEES. . vttt ittt e
Liabilities and Stockholders’ Equity

Current liabilities:
Accounts payable and accrued eXpenses............oeveveeueueiiniinin.
Accrued supplemental acquisition payment.....................co.eee..
CUStOmer dEPOSILS. .. e uvneeeteteeetet e
Income taxes currently payable...........c.cooveiiiiiiiiiiiiiiiiinn.n,
Current portion of long-term debt...............cooooiiiiiiiiiiiiin..
Total current liabilities. ............coooviiiiiiiiii s

Deferred tax liabilities.........ooviiiiiii e
Other lHabilities. . ....ovt it
Long-term debt..........coouiiiiiii e

Total Habilities. ... ..ooeiii e

Stockholders’ equity:

Common stock, $.10 par value per share, 80,000,000 shares
authorized, 30,235,164 shares issued............cc.ccoveiiiiiinnnn.

Additional paid-in capital...............c.ooo

Retained €arnings. ..........ovvueniiniiiiii e

Accumulated other comprehensive (loss) income......................

Treasury shares, at cost (1,218,075 shares, 1,088,493 shares and
1,136,203 shares at September 30, 2008 and 2007, and
December 31, 2007, respectively)........cooooeviiiiiiiiiinininn...
Total stockholders” equity...........cooovevriiiiiniiiiiiiieieienns,

Total liabilities and stockholders’ equity....................c.....e

See notes to consolidated financial statements.

1

September 30, December 31,
2008 2007 2007
(Unaudited)
29,754 § 26412 § 22,725
158,226 136,722 137,319
87,034 82,785 88,148
111,053 98,751 98,134
29,658 25,528 26,963
1,306 - -
13,658 15,349 16,292
22,088 22,455 20,204
452,777 408,002 409,785
181,524 147,813 161,676
420,840 283,554 306,221
21,634 24,569 23,484
3,501 3,017 3,478
1,080,276  $ 866,955 $ 904,644
66,414 § 61,484 $ 65,399
69,499 43,300 22,000
8,754 8,211 7,856
- 16 3,755
8,500 12,786 8,500
153,167 125,797 107,510
25,826 15,854 18,584
2,202 1,621 1,671
343,692 251,427 280,277
524,887 394,699 408,042
3,024 3,024 3,024
163,678 162,837 163,581
424,999 337,909 363,180
(59) 4) 16
(36,253) (31,510) (33,199)
555,389 472,256 496,602
1,080,276  $ 866,955 $ 904,644




CASH AMERICA INTERNATIONAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

(in thousands, except per share data)

Three Months Ended Nine Months Ended
September 30, September 30,
2008 2007 2008 2007
(Unaudited)

Revenue

Finance and service charges...............cccovvinineininennenn. $ 46,977 $ 41,386 $ 133,788  $ 117,011

Proceeds from disposition of merchandise..................... 105,517 91,366 330,189 277,342

Cash advance fees..........oooviiiiiiiii i, 96,301 95,417 274,610 260,880

Check cashing fees, royalties and other......................... 3,355 3,343 12,476 13,032
Total REVENUE. ...t 252,150 231,512 751,063 668,265
Cost of Revenue

Disposed merchandise. .............coviiiiiiiiiiiiiii, 68,033 57,693 206,290 172,402
NEL REVENUE. ..., 184,117 173,819 544,773 495,863
Expenses

(0315 14 10) 1 T PP 81,714 75,970 241,791 224,724

Cash advance 10SS provision.............c.cooeviieiiininennn.. 40,950 43,612 102,817 118,688

AdMINIStration. ........o.iveitiiti ettt i aaas 15,964 15,175 55,652 40,924

Depreciation and amortization.................ccoceeveinenn... 9,298 8,265 27,956 23,698
Total EXPENSES. ... v 147,926 143,022 428,216 408,034
Income from Operations.............ccoovvviiiiiinieieieeenes 36,191 30,797 116,557 87,829

INtErest EXPeNSe. ... .oueneininiiie et (4,292) (4,378) (11,005) (12,119)

Interest iNCOME. ......oviveie ittt 113 145 220 999

Foreign currency transaction (loss) gain........................ 5 5 77 63

Gain on sale of foreign notes.............ccovvviiieniiininnn.. - 6,260 - 6,260
Income before Income Taxes.......c.coevvviviiieriiniinininnnn, 32,007 32,829 105,695 83,032

Provision for inCome taxes...........oevveriiriirinrineinianann.. 13,082 12,213 40,822 29,973
NEt INCOME. ... e $ 18,925 § 20,616 $ 64,873 $ 53,059
Earnings Per Share:

BaSiC. .t $ 065 $ 0.70 $ 2.21 $ 1.78

DiIluted. . ...viriie e $ 063 § 0.68 $ 2.16 $ 1.74
Weighted average common shares outstanding

BaSIC. .ttt 29,266 29,535 29,321 29,745

Diluted. . ..o 30,035 30,235 30,082 30,464
Dividends declared per common share............................ $ 0.035 $ 0.035 § 0.105 § 0.105

See notes to consolidated financial statements



CASH AMERICA INTERNATIONAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY

(in thousands, except share data)

September 30,
2008 2007
Shares Amounts Shares Amounts
(Unaudited)
Common stock
Balance at end of period ..........ccoooveeieviiecieciieiecieeee, 30,235,164 $___ 3,024 30,235,164 $  3.024
Additional paid-in capital
Balance at beginning of year.............cccocevevenieienenennns 163,581 161,683
Exercise of Stock Options.........ccevveeveeeereeriieieiieeieeneas — (1,201)
Shares issued under stock based plans............cceevenneene. (3,496) (751)
Stock-based compensation €Xpense ..........cceevereeerveennenne. 3,016 2,277
Income tax benefit from stock based compensation ....... 577 829
Balance at end of period..........cccoevvevieciieciieienieienen, 163,678 162,837
Retained earnings
Balance at beginning of year...........cccoccvevveecireienieneennen. 363,180 287,962
NEt INCOME .....evveiieeeiie e e 64,873 53,059
Dividends declared...........ccccoveeviieeciieeciieiiieeieecieeeeee (3.054) (3.112)
Balance at end of period..........cccceeeenieiieiiiiceee 424.999 337.909
Accumulated other comprehensive income (loss)
Balance at beginning of year..........ccccoeceeveereeneeieneenen. 16 20
Unrealized derivatives 10SS ........ccveeeveeriieereeeciie e, @) (20)
Foreign currency translation loss, net of taxes ................. (68) (4)
Balance at end of period.........cccccevienieiieneneieee (59) 4
Notes receivable secured by common stock
Balance at beginning of year............cccoceveieeiiecienenen, - (18)
Payments on notes receivable .........cccooeveienienenenennnn — 18
Balance at end of period...........cccccooiciiiiiiiiiicies — —
Treasury shares, at cost
Balance at beginning of year...........ccceceveienenencnenene (1,136,203) (33,199) (565,840) (11,943)
Purchases of treasury shares ...........cccocveeveeieneecieeeennnnns (219,021) (7,144) (624,305) (22,246)
Exercise of stock options ............ccveeveeierieneenieecienneeenn - - 67,154 1,928
Shares issued under stock based plans............cccevenneeee. 137,149 4,090 34,498 751
Balance at end of period..........cccoevvevieviieciiecienieiennene (1,218,075) (36,253)  (1,088,493) (31,510)
Total Stockholders” EQUIty.........ccccoveeeiriereiriereirieeiienees $_555,389 $_472,256
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(in thousands)
Three Months Ended Nine Months Ended
September 30, September 30,
2008 2007 2008 2007
(Unaudited)
NELINCOME ..ot $ 18,925 $ 20,616 $ 64,873 $ 53,059
Other comprehensive loss:
Unrealized derivatives 1088 " ........coovoimeeeeeeeeeeeeeeeeeeee. (3) (1) (7) (20)
Foreign currency translation 10ss @ .............cccccooovvviieirennnnn, (55) an (68) 4)
Total Comprehensive INCOME .........cccoveivieieicieieiceeeeee, $ 18,867 $ 20,604 $64,798 $ 53,035

(1) Net of tax benefit of $2 and $4 for the three months and $4 and $11 for the nine months ended September 30, 2008 and 2007,

respectively.

(2) Net of tax benefit of $25 and $37 for the three and nine months ended September 30, 2008, respectively.

See notes to consolidated financial statements



CASH AMERICA INTERNATIONAL, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

Nine months ended

September 30,
2008 2007
(Unaudited)
Cash Flows from Operating Activities
INEE INCOIMIE ...ttt et sttt e et e e et e e te e st e e sateesaseeeseeeseesaseesaaeesnneeeneeeneesanes $ 64,873 $ 53,059
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amOTtiZAtION ...........ecueeierierieeiieeiesieeiesteesteetesteeaeseeesseesesseeseesnesseas 27,956 23,698
Cash advance loss provision 102,817 118,688
Stock-based COMPENSALION ......c..eeuieiieieetieieeieeieieete et eteetesteesteseeesseesseseeesseensessnenseens 3,016 2,277
Foreign currency transaction 10SS (ZaiN).........ccueeveruierierieniierienienieeiesieenie e seeeneeeeeseees 77 (63)
Gain on settlement of fOreign NOES ......cceecverieriiriiiiieniieie et - (6,260)
Changes in operating assets and liabilities —
Merchandise held for diSPOSItION .........c.coceeriiiiiriiniriieieee et (12,434) 1,461
Finance and service charges reCeivable..........coueuieieriieienieieee st (3,510) (845)
Prepaid expenses and Other @SSELS .........ccceviireriiiniineniinieiertescee e (2,929) (252)
Accounts payable and accrued EXPENSES ........ecueruieriieiierieriieiesiente e siee e eee e eae e e 1,355 4,160
CUStOMET AEPOSIES, TIEL ..c.eniiiiieeiieett ettt ettt ettt ettt et et sbe e b eanesaeen 895 747
CUITENE TNCOME TAXES ...vvevveerietienteeseeseteteestesseenseeseesseenseeseesseenseaseesseensesseesseensesnsesseensesnees (4,484) (1,846)
Excess income tax benefit from stock-based compensation............ccceveeveereevienienennne. (577) (829)
Deferred INCOME TAXES, NE.....ccuviiiereieieiiieeeteeeeeeeeeete e e e et eeeteeeeeteeeeeteeeeenreeeeereeeenes 5.399 (3,036)
Net cash provided by operating actiVities..........cccccoeeienneionncicnecceecene 182,454 190.959
Cash Flows from Investing Activities
Pawn 10ans MAAE........c.coociiiiiiiiici e e et (371,381)  (321,061)
PaWn 108N TEPAIA ......eeueieiieiieieee ettt ettt ettt nae st e e nae s eeenes 184,398 165,141
Principal recovered through dispositions of forfeited loans...........c.ccocceeneninincncncncnnns 165,794 134,840
Cash advances made, assigned or purchased ...........cocceeeeereerieniieneere e (843,651)  (866,873)
Cash advances TEPAIA .......ceouiriiriiiiiiierieee ettt et sttt et st e st eabeseeen 744,204 746,891
Acquisitions, net of cash aCqUITed............eecveiuieiiriiiicieeee e (65,220) (38,564)
Purchases of property and €qUIPMENLt ..........ccceverierierienieiienieneeeeneeree et (44,461) (48,883)
Proceeds from settlement of fOreign NOtes ........c.ocvevveierieriiiesiee e - 16,529
Proceeds from Property iNSUTANCE...........eevverieriienierieniieieete ettt ettt st 864 1,316
Net cash used by investing actiVities..........cccocveeirnieinnncireecceeee (229.453)  (210.664)
Cash Flows from Financing Activities
Issuance of COMMON STOCK .....cc.uivuiiiiriiiiiiieie et 55 —
Net borrowings under bank lines of credit .........ccoccievriieniiiiieeee e 71,915 61,250
Debt 1SSUANCE COSS PAIA ....eouveiiiiieiiieiieieetett ettt st et (310) (282)
Payments on NOtES PAYADIE .......cceeiuieiiieiieieie et e (8,500) (16,786)
Payments on notes receivable secured by common StoCK .........ccceverieriiiinieneniieneenienne - 18
Proceeds from exercise of StOCK OPLIONS ......cuvervieiiiieiieieciieie et 594 727
Excess income tax benefit from stock-based compensation...........c.coeceeveevenienennieneenen. 577 829
Treasury Shares PUIrChASEA ...........ccuirieriieiiiiieie ettt eeae s teenbeeeaeseeas (7,144) (22,246)
DiIVIAENdS PAIA .....vovieeieiieiet ettt ettt ettt (3,054) (3,112)
Net cash provided by financing activities ............ccocoverinenenenereeeeeee e 54,133 20,398
Effect of exchange rates on Cash..........cooiiiiiiiiiiiieiieeeee e (105) 4)
Net increase in cash and cash eqUIVAIENTS............cccociiiiiniiiiiceee e 7,029 689
Cash and cash equivalents at beginning of year.............cccocooceiviiiiiccceee 22,725 25,723
Cash and cash equivalents at end of PEriod.............ccocvvveiriiciiinieineieeeeeeeee s § 29754 § 26412

Supplemental Disclosures
Non-cash investing and financing activities —

Pawn loans forfeited and transferred to merchandise held for disposition...................... $ 166,235 $ 147,529
PaAWN 10A1NS TENEWE ...ttt e e et e et e st e st eeaeeereeseneeseaeenas $ 71,173 $ 56,996
Cash adVanCes TENEWEM........ccueieuiiiiiiiei ettt et et e et saeeeeaeeete e et e e saseenaneenns $ 270,996 $221,719

See notes to consolidated financial statements.



CASH AMERICA INTERNATIONAL, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Significant Accounting Policies

Basis of Presentation

The consolidated financial statements include the accounts of Cash America International, Inc. and
its majority-owned subsidiaries (the “Company”). All significant intercompany accounts and transactions
have been eliminated in consolidation.

The financial statements as of September 30, 2008 and 2007 and for the three and nine month
periods then ended are unaudited but, in management’s opinion, include all adjustments, consisting only of
normal recurring adjustments, necessary for a fair presentation of the results for such interim periods.
Operating results for the three and nine month periods are not necessarily indicative of the results that may
be expected for the full fiscal year.

Certain amounts in the consolidated financial statements for the three and nine months ended
September 30, 2007 have been reclassified to conform to the presentation format adopted in 2008. These

reclassifications have no effect on the net income previously reported.

These financial statements and related notes should be read in conjunction with the consolidated
financial statements and notes thereto included in the Company’s 2007 Annual Report to Shareholders.

Revenue Recognition

Pawn Lending e Pawn loans are made on the pledge of tangible personal property. The Company accrues
finance and service charges revenue only on those pawn loans that it deems collectible based on historical
loan redemption statistics. Pawn loans written during each calendar month are aggregated and tracked for
performance. The gathering of this empirical data allows the Company to analyze the characteristics of its
outstanding pawn loan portfolio and estimate the probability of collection of finance and service charges.
For loans not repaid, the carrying value of the forfeited collateral (“merchandise held for disposition™) is
stated at the lower of cost (cash amount loaned) or market. Revenue is recognized at the time that
merchandise is sold. Interim customer payments for layaway sales are recorded as customer deposits and
subsequently recognized as revenue during the period in which the final payment is received.

Cash Advances e Cash advances provide customers with cash in exchange for a promissory note or other
repayment agreement supported, in most cases, by that customer’s personal check or authorization to debit
that customer’s account via an Automated Clearing House (“ACH”) transaction for the aggregate amount of
the payment due. The customer may repay the cash advance either in cash, or, as applicable, by allowing
the check to be presented for collection, or by allowing the customer’s checking account to be debited
through an ACH for the amount due. The Company accrues fees and interest on cash advances on a
constant yield basis ratably over the period of the cash advance, pursuant to its terms. (Although cash
advance transactions may take the form of loans or deferred check deposit transactions, the transactions are
referred to throughout this discussion as “cash advances” for convenience.)

The Company provides a cash advance product in some markets under a credit services organization
program, in which the Company assists in arranging loans for customers from independent third-party
lenders. The Company also guarantees the customer’s payment obligations in the event of default if the
customer is approved for and accepts the loan. The borrower pays fees to the Company under the credit
services organization program (“CSO fees”) for performing services on the borrower’s behalf, including
credit services, and for agreeing to guaranty the borrower’s payment obligations to the lender. As a result of
providing the guaranty, the CSO fees are deferred and amortized over the term of the loan and recorded as
cash advance fees in the accompanying consolidated statements of income. The contingent loss on the



CASH AMERICA INTERNATIONAL, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

guaranteed loans is accrued and recorded as a liability. See Note 3.

Check Cashing Fees, Royalties and Other ® The Company records check cashing fees derived from both
check cashing locations it owns and many of its lending locations in the period in which the check cashing
service is provided. It records royalties derived from franchise locations on an accrual basis. Revenue
derived from other financial services such as money order commissions, prepaid debit card fees, etc. is
recognized when earned.

Allowance for Losses on Cash Advances

In order to manage the portfolio of cash advances effectively, the Company utilizes a variety of
underwriting criteria, monitors the performance of the portfolio, and maintains either an allowance or
accrual for losses.

The Company maintains either an allowance or accrual for losses on cash advances (including fees
and interest) at a level estimated to be adequate to absorb credit losses inherent in the outstanding combined
Company and third-party lender portfolio (the portion owned by independent third-party lenders). The
allowance for losses on Company-owned cash advances offsets the outstanding cash advance amounts in the
consolidated balance sheets. Active third-party lender-originated cash advances are not included in the
consolidated balance sheets. An accrual for contingent losses on third-party lender-owned cash advances
that are guaranteed by the Company is maintained and included in “Accounts payable and accrued
expenses” in the consolidated balance sheets.

The Company aggregates and tracks cash advances written during each calendar month to develop a
performance history. The Company stratifies the outstanding combined portfolio by age, delinquency, and
stage of collection when assessing the adequacy of the allowance for losses. It uses historical collection
performance adjusted for recent portfolio performance trends to develop the expected loss rates used to
establish either the allowance or accrual. Increases in either the allowance or accrual are created by
recording a cash advance loss provision in the consolidated statements of income. The Company charges
off all cash advances once they have been in default for 60 days or sooner if deemed uncollectible.
Recoveries on losses previously charged to the allowance are credited to the allowance when collected.

The Company’s online distribution channel periodically sells selected cash advances that have been
previously written off. Proceeds from these sales are recorded as recoveries on losses previously charged to

the allowance for losses.

Recent Accounting Pronouncements

In September 2006, FASB issued Statement of Financial Accounting Standards (“SFAS”) No. 157,
“Fair Value Measurements™ (“SFAS 157”). SFAS 157 defines fair value to be the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date and emphasizes that fair value is a market-based measurement, not an entity-specific
measurement. It establishes a fair value hierarchy and expands disclosures about fair value measurements in
both interim and annual periods. SFAS 157 was effective for fiscal years beginning after November 15,
2007 and interim periods within those fiscal years. In February 2008, FASB issued FASB Staff Position
(“FSP”) FAS 157-2, “Effective Date of FASB Statement No. 157””, which delays the effective date of SFAS
157 for nonfinancial assets and nonfinancial liabilities that are recognized or disclosed in the financial
statements on a nonrecurring basis. The FSP partially defers the effective date of SFAS 157 to fiscal years
beginning after November 15, 2008, and interim periods within those fiscal years for items within the scope
of this FSP. The Company adopted the provisions of SFAS 157 and FSP FAS 157-2 for its financial assets
and financial liabilities on January 1, 2008. The adoption of SFAS 157 and FSP FAS 157-2 did not have a



CASH AMERICA INTERNATIONAL, INC. AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

material effect on the Company’s financial position or results of operations. In accordance with FSP FAS
157-2, the Company has not applied the provisions of SFAS 157 to its nonfinancial assets and nonfinancial
liabilities. The Company will apply the provisions of SFAS 157 to these assets and liabilities beginning
January 1, 2009 as required by FSP FAS 157-2. See Note 8. In October 2008, the FASB issued FSP

FAS 157-3, Determining the Fair Value of a Financial Asset When the Market for That Asset Is Not Active,
which clarifies the application of SFAS 157 as it relates to the valuation of financial assets in a market that
is not active for those financial assets. FSP FAS 157-3 became effective for the Company upon issuance,
and had no material impact on the Company’s financial position or results of operations.

In February 2007, FASB issued SFAS No. 159, ““The Fair Value Option for Financial Assets and
Financial Liabilities” (“SFAS 159”). SFAS 159 permits entities to choose, at specified election dates, to
measure eligible items at fair value (the “fair value option’) and requires an entity to report unrealized gains
and losses on items for which the fair value option has been elected in earnings at each subsequent reporting
date. Upfront costs and fees related to items for which the fair value option is elected shall be recognized in
earnings as incurred and not deferred. SFAS 159 was effective for fiscal years beginning after November
15, 2007. The adoption of SFAS 159 did not have a material effect on the Company’s financial position or
results of operations.

In November 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated
Financial Statements, an amendment of ARB No. 51 (“SFAS 160”). SFAS 160 establishes accounting and
reporting standards for the non-controlling interest in a subsidiary and for the deconsolidation of a
subsidiary. SFAS 160 clarifies that a non-controlling interest in a subsidiary, which is sometimes referred to
as an unconsolidated investment, is an ownership interest in the consolidated entity that should be reported
as a component of equity in the consolidated financial statements. Among other requirements, SFAS 160
requires consolidated net income to be reported at amounts that include the amounts attributable to both the
parent and the non-controlling interest. It also requires disclosure, on the face of the consolidated income
statement, of the amounts of consolidated net income attributable to the parent and to the non-controlling
interest. SFAS 160 is effective for fiscal years beginning on or after December 15, 2008. The Company
does not expect SFAS 160 to have a material effect on the Company’s financial position or results of
operations.

In December 2007, FASB issued SFAS No. 141, “Business Combinations — Revised”” (“SFAS
141(R)”). SFAS 141(R) establishes principles and requirements for how an acquirer in a business
combination: recognizes and measures in its financial statements the identifiable assets acquired, the
liabilities assumed, and any non-controlling interest in the acquiree; recognizes and measures the goodwill
acquired in the business combination or a gain from a bargain purchase price; and, determines what
information to disclose to enable users of the consolidated financial statements to evaluate the nature and
financial effects of the business combination. SFAS 141(R) applies prospectively to business combinations
for which the acquisition date is on or after the beginning of the first annual reporting period beginning on
or after December 15, 2008. In the past, the Company has completed significant acquisitions. The
application of SFAS 141(R) will cause management to evaluate future transaction returns under different
conditions, particularly related to the near term and long term economic impact of expensing transaction
costs.

In March 2008, FASB issued SFAS No. 161, Disclosures about Derivative Instruments and
Hedging Activities—an amendment of FASB Statement No. 133 (“SFAS 161”). SFAS No. 161 requires
enhanced disclosures concerning (1) the manner in which an entity uses derivatives (and the reasons it uses
them), (2) the manner in which derivatives and related hedged items are accounted for under SFAS No. 133
and interpretations thereof, and (3) the effects that derivatives and related hedged items have on an entity's
financial position, financial performance, and cash flows. The standard is effective for financial statements
issued for fiscal years and interim periods beginning after November 15, 2008. The Company does not
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expect SFAS 161 to have a material effect on the Company’s financial position or results of operations.

In April 2008, the FASB issued FSP No. FAS 142-3, Determination of the Useful Life of Intangible
Assets, (“FSP FAS 142-3”) which amends the list of factors an entity should consider in developing renewal
or extension assumptions used in determining the useful life of recognized intangible assets under SFAS
No. 142, Goodwill and Other Intangible Assets. The new guidance applies to (1) intangible assets that are
acquired individually or with a group of other assets and (2) intangible assets acquired in both business
combinations and asset acquisitions. Under FSP FAS 142-3, entities estimating the useful life of a
recognized intangible asset must consider their historical experience in renewing or extending similar
arrangements or, in the absence of historical experience, must consider assumptions that market participants
would use about renewal or extension. The standard is effective for financial statements issued for fiscal
years beginning after December 15, 2008. The Company does not expect this standard to have a material
impact on the consolidated results of operations or financial condition.

2. Acquisitions
CashNetUSA

Pursuant to its business strategy of expanding its reach into new markets with new customers and new
financial services, on September 15, 2006, the Company, through its wholly-owned subsidiary Cash America
Net Holdings, LLC, purchased substantially all of the assets of The Check Giant LLC (“TCG”). TCG
offered short-term cash advances exclusively over the internet under the name “CashNetUSA.” The
Company paid an initial purchase price of approximately $35.9 million in cash and transaction costs of
approximately $2.9 million, and has continued to use the CashNetUSA trade name in connection with its
online operations.

The Company also agreed to pay up to five supplemental earn-out payments during the two-year
period after the closing. The amount of each supplemental payment will be based on a multiple of earnings
attributable to CashNetUSA’s business as defined in the purchase agreement, for the twelve months
preceding the date of determining each scheduled supplemental payment. Each supplemental payment will
be reduced by amounts previously paid. The supplemental payments are to be paid in cash within 45 days of
the payment measurement date. The Company may, at its option, pay up to 25% of each supplemental
payment in shares of its common stock based on an average share price as of the measurement date thereby
reducing the amount of the cash payment. Substantially all of these supplemental payments will be accounted
for as goodwill.

The Company made supplemental payments in cash of approximately $33.8 million, $43.4 million, and
$63.2 million in February 2007, November 2007, and May 2008, respectively. These payments were based on
the defined multiples of the trailing twelve months earnings of CashNetUSA through December 31, 2006,
September 30, 2007, and March 31, 2008, respectively, and reflected adjustments for amounts previously
paid. Another supplemental payment will be based on the trailing twelve months earnings of CashNetUSA
as of September 30, 2008. As of September 30, 2008, the Company has accrued approximately $69.5
million for the payment as an addition to goodwill and to accrued supplemental acquisition payment based
on the defined multiple of 5.0 times trailing twelve months earnings through September 30, 2008. On
October 31, 2008, the Company and TCG amended the underlying purchase agreement to provide that the
Company will pay 50% of this payment in cash in early November 2008 and will defer payment of the
remainder until March 31, 2009, with a deferral fee of 15% per annum on the deferred portion. At its
election, the Company may make the deferred payment between December 15 and 31, 2008. Pursuant to
the terms of the purchase agreement with TCG, payments determined at the March 31 and September 30,
2007 measurement dates were calculated at 5.5 times trailing twelve month earnings. The March 31, 2008
and the September 30, 2008 measurement dates were calculated at 5.0 times trailing twelve month earnings.
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As of March 31, 2009, the Company will calculate a final true up payment to be paid to TCG to reflect
amounts collected between October 1, 2008 and March 31, 2009 on loans that had been charged off and
uncollected on or before September 30, 2008, less the costs of collecting on such loans. If this calculation
results in an amount greater than $0, the final true up payment will be payable by the Company to TCG on
or before May 15, 2009.

Primary Cash Holdings, LLC

On July 23, 2008, the Company, through its wholly-owned subsidiary, Primary Cash Holdings, LLC
(“PCH?”), purchased substantially all the assets of Primary Business Services, Inc., Primary Finance, Inc.,
Primary Processing, Inc. and Primary Members Insurance Services, Inc. (collectively, “PBSI”), a group of
companies in the business of designing, marketing and selling pre-paid stored value cards, which are
currently marketed to the general public and employers and their employees as multi-purpose payroll debit
cards, and related activities that complement and support this business, including providing certain
processing services and participating in receivables associated with a bank issued line of credit available on
certain cards. The Company paid an initial purchase price of approximately $5.6 million in cash at closing,
which included the repayment of the approximately $4.9 million note receivable owed to the Company as of
the closing date. The Company also agreed to pay up to eight supplemental earn-out payments during the
four-year period after the closing. The amount of each supplemental payment is to be based on a multiple of
3.5 times the consolidated earnings attributable to PBSI for the specified period (generally 12 months)
preceding each scheduled supplemental payment, reduced by amounts previously paid. Substantially all of
these supplemental payments will be accounted for as goodwill. The first supplemental payment is due April
2009 and the purchase agreement stipulates that this payment would not be less than $2.7 million; however,
the Company may cancel its obligation to make any supplemental payments by transferring ownership of
PCH to PBSI’s sole shareholder. The activities of PCH are included in the results of the internet distribution
portion of the Company’s cash advance segment.

During the nine months ended September 30, 2008, Cash America Holding, Inc., a wholly owned
subsidiary of the Company, increased a loan to Primary Business Services, Inc. and affiliates (“PBSI”) from
$2.3 million as of March 31, 2008 to $4.6 million at June 30, 2008. The Loan was made to PBSI and its
affiliates, Primary Processing, Inc., Primary Finance, Inc. and Primary Members Insurance Services, Inc.
(collectively, the “Borrowers™”). The Loan was secured by all the current and future assets of the
Borrowers, by the personal guaranty of the Borrowers’ principal stockholder and by a pledge of all
outstanding shares of each of the Borrowers. The Loan matured on February 28, 2009, and bore interest at
12% per annum. The Borrowers were using the proceeds of the Loan to fund product development
activities and for general business operations.

Other

During the nine months ended September 30, 2008, the Company acquired one pawnshop for
approximately $706,000.

3. Cash Advances, Allowance for Losses and Accruals for Losses on Third-Party Lender-Owned
Cash Advances

The Company offers cash advance products through its cash advance locations, most of its
pawnshops and over the internet. The cash advance products are generally offered as single payment cash
advance loans. These cash advance loans typically have terms of 7 to 45 days and are generally payable on
the customer’s next payday. The Company originates cash advances in some of its locations and online. It
arranges for customers to obtain cash advances from independent third-party lenders in other locations and
online. In a cash advance transaction, a customer executes a promissory note or other repayment agreement
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typically supported by that customer’s personal check or authorization to debit the customer’s checking
account via an ACH transaction. Customers may repay the amount due with cash, by allowing their check
to be presented for collection, or by allowing their checking account to be debited via an ACH transaction.

The Company provides services in connection with single payment cash advances originated by
independent third-party lenders, whereby the Company acts as a credit services organization on behalf of
consumers in accordance with applicable state laws (the “CSO program”). The CSO program includes
arranging loans with independent third-party lenders, assisting in the preparation of loan applications and
loan documents, and accepting loan payments. To assist the customer in obtaining a loan through the CSO
program, the Company also, as part of the credit services it provides to the customer, guarantees, on behalf
of the customer, the customer’s payment obligations to the third-party lender under the loan. A customer
who obtains a loan through the CSO program pays the Company a fee for the credit services, including the
guaranty, and enters into a contract with the Company governing the credit services arrangement. Losses on
cash advances acquired by the Company as a result of its guaranty obligations are the responsibility of the
Company. As of September 30, 2008, the CSO program was offered in Texas and Maryland. In July 2008,
the Company discontinued offering the CSO program to customers in Florida and began underwriting its
own loans pursuant to the Florida deferred presentment statute.

If the Company collects a customer’s delinquent payment in an amount that is less than the amount
the Company paid to the third-party lender pursuant to the guaranty, the Company must absorb the shortfall.
If the amount collected exceeds the amount paid under the guaranty, the Company is entitled to the excess
and recognizes the excess amount in income. Since the Company may not be successful in collecting
delinquent amounts, the Company’s cash advance loss provision includes amounts estimated to be adequate
to absorb credit losses from cash advances in the aggregate cash advance portfolio, including those expected
to be acquired by the Company as a result of its guaranty obligations. The estimated amounts of losses on
portfolios owned by the third-party lenders are included in “Accounts payable and accrued expenses” in the
consolidated balance sheets.

During the second quarter, the Company announced the potential closure of 139 cash advance
locations in Ohio due to a change in Ohio’s governing laws for the product. The changes relate to the
revenue on the loans and the economics of offering the product profitably. The Company has not made a
final determination concerning the closure of any Ohio locations. It is, however, planning to offer
alternative products and services under other provisions in Ohio law in at least a portion of its Ohio
locations in the event that the referendum described below, is unsuccessful. This could significantly reduce
the number of potential store closures; however, in such event, the Company will closely monitor the
ongoing viability of such alternative products and services. The Company is also supporting a referendum
for the November 2008 Ohio elections that will provide Ohio voters the opportunity to overturn key
provisions of the recently adopted legislation. The Company expects to make further determinations
concerning its Ohio operations during the fourth quarter following the national election.

Cash advances outstanding at September 30, 2008 and 2007, were as follows (in thousands):

September 30,
2008 2007

Funded by the Company
Active cash advances and fees reCeivable...........o.oveveeeeeeeeeeeeeeeee e $ 73,097 $ 69,005
Cash advances and fees in COIECHION ............coevveevieriieieiieeeeeeeeeeeeeeee e 25,857 28,817
Total Funded by the COmMPANY.........cccceeveveriririeiereiiirieieeeieere e 98,954 97,822
Purchased by the Company from third-party lenders...........c.ccoeovrvnininncnnnines 13,381 15,888
Company-owned cash advances and fees receivable, gross .........ccoceeeeeereririenennne. 112,335 113,710
Less: AlIOWANCE FOI 10SSES.....c.viuvimiiieeieeieeictieeeceeceeeeeeeee et eaeaes 25,301 30,925
Cash advances and fees 1eCeivable, NEL ..........o.oveueeieiieeeieeieeeeeeeeeeee e $ 87,034 $ 82,785
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Changes in the allowance for losses for the Company-owned portfolio and the accrued loss for the
third-party lender-owned portfolio during the three and nine months ended September 30, 2008 and 2007
were as follows (in thousands):

Three months ended Nine months ended
September 30, September 30,
2008 2007 2008 2007
Company-owned cash advances
Balance at beginning of period............ccccceveveveveereieeieennan $ 27,401 $ 32,173 $ 25,676 $ 19,513
Cash advance 10Ss Provision...........ccceceeeeeriierreeceeeeeseesreenens 41,302 43,604 102,688 118,011
Charge-0fTS ......oueii e (47,762) (48,283) (123,443) (117,133)
RECOVETIES ..ottt ettt ae e 4,360 3,431 20,380 10,534
Balance at end of Period..........ocvoveieeeviveeeieieeeeeeeeeeeeeeeen $ 25301 $ 30925 $ 25,301 $ 30,925
Accrual for third-party lender-owned cash advances
Balance at beginning of period............cccoevvveririrreeirierinerenne $ 2,309 $ 1,824 $ 1,828 § 1,155
(Decrease) increase in 10SS Provision ...........ccceceeeveeveeenennen. (352) 8 129 677
Balance at end of Period..........cocoveeeeevieeeeeeeeeeeeeeeeee e $ 1,957 $ 1,832 $ 1,957 $ 1,832

Cash advances assigned to the Company for collection were $25.8 million and $35.0 million for the
three months and $70.6 million and $81.3 million, for the nine months ended September 30, 2008 and 2007,

respectively.

The Company sells selected cash advances originated from its online distribution channel which had
been previously written off. These sales generated proceeds of $1.1 million and $1.4 million for the three
months ended and $3.2 million and $2.6 million for the nine months ended September 30, 2008 and 2007,
respectively, which were recorded as recoveries on losses previously charged to the allowance for losses.

4.  Earnings Per Share Computation
The following table sets forth the reconciliation of numerators and denominators for the basic and

diluted earnings per share computation for the three and nine months ended September 30, 2008 and 2007
(in thousands, except per share amounts):

Three months ended Nine months ended
September 30, September 30,
2008 2007 2008 2007

Numerator:

Net income available to common shareholders ....... $ 18,925 $ 20,616 $ 64,873 $ 53,059

Denominator:

Total weighted average basic sharesV ...ooooovooee, 29,266 29,535 29,321 29,745
Effect of shares applicable to stock option plans..... 346 346 343 363
Effect of restricted stock unit compensation plans .. 423 354 418 356

Total weighted average diluted shares ................. 30,035 30,235 30,082 30,464
Net iNCOME — BASIC.....cvvevieeviereeeetieieeeeveeieeee e, $ 0.65 $ 070 $ 221 $ 1.78
Net income — diluted...........ccoooveiiieieiiiecieee, $ 0.63 $ 0.68 $ 2.16 $ 1.74

D" Included in “Total weighted average basic shares” are vested restricted stock units of 203 and 164 as well as
shares in a non-qualified savings plan of 56 and 55 for the three months ended September 30, 2008 and 2007,
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respectively, and vested restricted stock units of 205 and 159 as well as shares in a non-qualified savings plan
of 56 for both the nine months ended September 30, 2008 and 2007.

5. Long-Term Debt

The Company’s long-term debt instruments and balances outstanding at September 30, 2008 and
2007, were as follows (in thousands):

September 30,
2008 2007
USD line of credit up to $300,000 due 2012 .......cccveveevrevrerrenrerennene, $ 234,790 $ 142,927
GBBP line of credit up to £7,500 due 2009...........cocoerviroeiienrereene 8,902 -
6.21% senior unsecured notes due 2021 .......ccccoeevevieieiiiiieiieeeee. 25,000 25,000
6.09% senior unsecured notes due 2016 ........cccoooeeveeieiiiieiieeeee. 35,000 35,000
6.12% senior unsecured notes due 2015 .........ccooovveeeiiiiieeiieeeene. 40,000 40,000
7.20% senior unsecured notes due 2009 ..........c.covveeeiiiiieeiieeieenen 8,500 17,000
7.10% senior unsecured notes due 2008 .............cooveeeiiiiieeieeeneenn. - 4,286
Total AEbt.....veiceiiiiie e 352,192 264,213
LSS CUITENT POTTION ..vvveuvieeiieiieceie et eie et e e eie e e eseeaeseaeseeesaeense e 8,500 12,786
Total long-term debt ........c.ceoveiiviieeiiieeeecieeeeeeeee e $ 343,692 $§ 251,427

On February 29, 2008, the Company exercised the $50 million accordion feature contained in its
line of credit, increasing the committed amount under the line of credit from $250 million to $300 million.
Interest on the amended line of credit is charged, at the Company’s option, at either USD LIBOR plus a
margin or at the agent’s base rate. The margin on the line of credit varies from 0.875% to 1.875% (1.375%
at September 30, 2008), depending on the Company’s cash flow leverage ratios as defined in the amended
agreement. The Company also pays a fee on the unused portion ranging from 0.25% to 0.30% (0.25% at
September 30, 2008) based on the Company’s cash flow leverage ratios. The weighted average interest rate
(including margin) on the line of credit at September 30, 2008 was 5.25%. On December 27, 2007, the
Company entered into an interest rate cap agreement with a notional amount of $10.0 million of the
Company’s outstanding floating rate line of credit for a term of 24 months at a fixed rate of 4.75%.

On June 30, 2008, the Company established a line of credit facility with a group of banks to permit
the issuance of up to $12.8 million in letters of credit. Fees payable for letters of credit are tied to the
LIBOR margin consistent with the Company’s line of credit agreement. The Company pays a fee on the
unused portion of the facility ranging from 0.25% to 0.30% (0.25% at September 30, 2008). As of
September 30, 2008, there were $11.0 million in letters of credit issued under the facility.

On May 7, 2008, the Company established a line of credit facility of up to £7.5 million with a foreign
commercial bank. The balance outstanding at September 30, 2008 was £5.0 million (approximately $8.9
million). Interest on the line of credit is charged, at the Company’s option, at either Pound Sterling LIBOR
plus a margin or at the agent’s base rate. The margin on the line of credit varies from 1.10% to 1.575%
(1.325% at September 30, 2008) based on the Company’s cash flow leverage ratios. The weighted average
interest rate (including margin) on the line of credit at September 30, 2008 was 7.37%.
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6.  Operating Segment Information

The Company has three reportable operating segments: pawn lending, cash advance and check
cashing. The cash advance and check cashing segments are managed separately due to the different
operational strategies required and, therefore, are reported as separate segments. The Company realigned its
administrative activities during the fourth quarter of 2007 to create more direct oversight of operations. For
comparison purposes, all prior periods in the tables below have been revised to reflect this reclassification of
expenses out of administrative expenses and into operations expenses. These revisions have not changed
the consolidated performance of the Company for any period.

Information concerning the operating segments is set forth below (in thousands):

Pawn Cash Check
Lending Advance"” Cashing Consolidated

Three Months Ended September 30, 2008:

Revenue
Finance and service charges ............ccccecveuenee. $ 46977 $ - 3 — 3 46,977
Proceeds from disposition of merchandise ..... 105,517 - — 105,517
Cash advance fees........ccccoevvuvvvviiiiiiciieeeeeeen, 8,584 87,717 — 96,301
Check cashing fees, royalties and other.......... 967 1,610 778 3,355
Total TEVENUE......vvveeiiiieiieeieeeeeeeeee e 162,045 89,327 778 252,150
Cost of revenue — disposed merchandise............ 68,033 — — 68,033
NELTEVENUE ..eveeeeieeiiiieeeee e 94,012 89,327 778 184,117
Expenses
OPETAtIONS....evieeiieiieeiieeieeeieeeteeereesreeeaee e 52,344 29,065 305 81,714
Cash advance loss provision.............c..cceeu..... 2,725 38,225 — 40,950
AdmINISration ........cc.oeeeevveeeeieieeieeeeeeereeeens 6,183 9,505 276 15,964
Depreciation and amortization........................ 5,995 3,246 57 9,298
Total EXPENSES.....ccverveerieereerierieieereereseesseennes 67,247 80,041 638 147,926
Income from operations............cccceeveeeveverrenennnn. $ 26,765 $ 9,286 $ 140 $ 36,191

As of September 30, 2008:
TOtal ASSELS ...ecvveeievieeeie ettt $ 625,192 § 448,057 $ 7,027 $ 1,080,276

GoOdWilL....oooiiiiicii e § 143998 $§ 271,532 § 5310 $ 420,840
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Pawn Cash Check
Lending Advance"” Cashing Consolidated
Three Months Ended September 30, 2007:
Revenue
Finance and service charges ............ccccceueunee. $ 41,386 $ - 3 — 3 41,386
Proceeds from disposition of merchandise ..... 91,366 — — 91,366
Cash advance fees........oovvvvvvvieiiceeeiciieeeenns 11,301 84,116 — 95,417
Check cashing fees, royalties and other........... 698 1,826 819 3,343
TOtal FEVENUE......ccvvvieeeeeeeeeeteee e 144,751 85,942 819 231,512
Cost of revenue — disposed merchandise............ 57,693 — — 57,693
NEtTEVENUE ...oooeiiiiieeiieeeeeeiieeeeee e 87,058 85,942 819 173,819
Expenses
L0315 211 (o) 1 SR 48,230 27,461 279 75,970
Cash advance loss provision...........c.cceeueeueee. 4973 38,639 — 43,612
AdmIniStration ..........cceeeeeveeeeeireeeeeieeeeceneeenns 8,312 6,632 231 15,175
Depreciation and amortization........................ 5,272 2,901 92 8,265
Total EXPEnSes.....ccceeveeeeriierieeieeie e eeenees 66,787 75,633 602 143,022
Income from operations.............c.cceeveeveveernenenen. $ 20271 $ 10,309 $ 217 $ 30,797
As of September 30, 2007:
TOtal ASSELS ...t $ 582,072 § 277986 $ 6,897 $ 866,955
GOOAWILL.....veeiviieiieceeeeeeeeeee e $ 143,665 $ 134,579 $ 5310 $ 283,554
Pawn Cash Check
Lending Advance"” Cashing Consolidated
Nine Months Ended September 30, 2008:
Revenue
Finance and service charges ..........c.cocovuvueuene. $ 133,788 $ — S — S 133,788
Proceeds from disposition of merchandise ..... 330,189 — — 330,189
Cash advance fees.........cooovvvevvveeeiiieeeecieeeen, 26,514 248,096 — 274,610
Check cashing fees, royalties and other.......... 2,969 6,871 2,636 12,476
Total reVeNUE.......c.ccceveierieeieeeieecreecre e 493,460 254,967 2,636 751,063
Cost of revenue — disposed merchandise............ 206,290 — — 206,290
NEtTEVENUE ....occvveeirieeiieeeereecreeeree e 287,170 254,967 2,636 544,773
Expenses
OPEratioNS.....ccuveereieeeieiieiiere e seeee e 157,575 83,219 997 241,791
Cash advance loss provision...........c.ccceceeuee.e. 7,667 95,150 — 102,817
AdmInIiStration ...........ooeevvvvvieeeiieiiiieeeeeeeeeennnns 28914 25914 824 55,652
Depreciation and amortization........................ 17,525 10,249 182 27,956
Total EXPENnSes .....ccuvvvereereieriieieeieeeeie e 211,681 214,532 2,003 428,216
Income from operations...............coceeveveeereerennnnnn. $ 75,489 $ 40,435 $ 633 $ 116,557
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Pawn Cash Check
Lending Advance"” Cashing Consolidated

Nine Months Ended September 30, 2007:

Revenue
Finance and service charges ..............ccco.oe.... $ 117,011 $ — 3 — 3 117,011
Proceeds from disposition of merchandise ..... 277,342 — — 277,342
Cash advance fees.........coovvvevveeiecieeeceieeeen, 31,411 229,469 — 260,880
Check cashing fees, royalties and other.......... 2,438 7,777 2,817 13,032
Total reVeNnUE. ......c..cccveeeerieeiieeieecreece e 428,202 237,246 2,817 668,265
Cost of revenue — disposed merchandise............ 172,402 — — 172,402
NEtTEVENUE ....eocvvieirieeieeereecie e 255,800 237,246 2,817 495,863
Expenses
(0315212 (o) 1 - J USSR 143,706 80,074 944 224,724
Cash advance loss provision...........c.ccceeeeuee..e. 11,542 107,146 — 118,688
AdmIniStration ...........oooevvvvveeeeiieiiiieeeeeeeeeennens 22,842 17,326 756 40,924
Depreciation and amortization........................ 15,406 7,998 294 23,698
Total EXPENSES....eevvieeeiieeeeriereeieereeere e 193,496 212,544 1,994 408,034
Income from operations.............coeveveeeveverevennnee. $ 62,304 $ 24,702 $ 823 $ 87,829

() The Cash Advance segment is comprised of two distribution channels for short-term cash advance
products, a multi-unit “storefront” platform and an online, internet based lending platform. The
following table summarizes the results from each channel’s contributions to the Cash Advance segment
for the three months ended September 30, 2008 and 2007:

Total
Internet Cash
Three Months Ended September 30, 2008: Storefront Lending Advance
Revenue
Cash advance f€S........oovevveeerveeveeeeeeeeereeeeenen, $ 26,859 $ 60,858 $ 87,717
Check cashing fees, royalties and other.......... 1,553 57 1,610
TOtal TEVENUE. ....ccevveeeeeeeeeeeieeeeeeeeee e 28,412 60,915 89,327
Expenses
OPEratioNS......c.cevveevieieereenrienreeieeaeseeesreeneenns 17,763 11,302 29,065
Cash advance loss provision.............ccecueeneee. 6,411 31,814 38,225
AdmInIStration ........cc.oooevvvveeeiiveeeieeeeeeeieeeens 2,651 6,854 9,505
Depreciation and amortization........................ 1,883 1,363 3,246
Total EXPENSES...veeviieeeieeereerieereereeereere e eee e 28,708 51,333 80,041
Income from Operations............ccccceveeveveeveeenennnn. $ (296) $ 9,582 $ 9,286
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Three Months Ended September 30, 2007:

Revenue

Cash advance fees.........ccoceveninenerceiencnne.
Check cashing fees, royalties and other........

Total TEVENUE......cvveeeeeeeeeeceeeeeeee e

Expenses

OPEratioNS........eevvverereeeeieeieieereeeeeaessaeneees
Cash advance loss provision.............cceeuee.....
Administration .........cceceeveeeerienieneereeeee
Depreciation and amortization......................

Total EXPENSES...uvervrereeereriieriierreereeereeeeesreeeens

Income from operations............ccceeeveerveeeveennne.

Nine Months Ended September 30, 2008:

Revenue

Cash advance fees........cccoceeerenenerceienncnne.
Check cashing fees, royalties and other........

Total TEVENUE. .....cevveeieeeiee e

Expenses

OPErationsS.........coveeereerveereeieereesreesreereeneeenes
Cash advance loss provision.............c..c........
Administration .........ccccoeeevereieneeieieeee.
Depreciation and amortization......................

Total EXPENnSeS.....ccvverueeereeeriereieieeeeeeeeneeneeans
Income from operations...........cceecveeereeneeennne

Nine Months Ended September 30, 2007:

Revenue

Cash advance fees.........ccoceveninencrceieneenne.
Check cashing fees, royalties and other........

Total TEVENUE......cvveeeeeeeeeeeeeeeeeee e

Expenses

OPEratioNS........eevveerereeeeieeienieereeeeeeeseeeneees
Cash advance loss provision..............ceeeee.....
Administration ..........coceeveveeerereeeenecnienienne
Depreciation and amortization......................

Total EXPENSES....vevveereereieierieerriereeereeeeenieeeens

Income from operations.........c.cceecveeerueeneeenne

Total
Internet Cash
Storefront Lending Advance
$ 34249 $ 49,867 $ 84,116
1,826 — 1,826
36,075 49,867 85,942
17,194 10,267 27,461
11,585 27,054 38,639
2,780 3,852 6,632
2,072 829 2,901
33,631 42,002 75,633
$ 2444  $ 7,865 % 10,309
Total
Internet Cash
Storefront Lending Advance
$ 82979 $ 165,117 $ 248,096
6,810 61 6,871
89,789 165,178 254,967
51,637 31,582 83,219
17,421 77,729 95,150
7,992 17,922 25,914
6,688 3,561 10,249
83,738 130,794 214,532
$ 6,051 $ 34,384 $ 40,435
Total
Internet Cash
Storefront Lending Advance
$ 95240  $ 134,229 § 229,469
7,172 5 7,777
103,012 134,234 237,246
50,539 29,535 80,074
28,716 78,430 107,146
7,935 9,391 17,326
5,924 2,074 7,998
93,114 119,430 212,544
$ 9,898  § 14,804 $ 24,702
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7. Litigation

On August 6, 2004, James E. Strong filed a purported class action lawsuit in the State Court of
Cobb County, Georgia against Georgia Cash America, Inc., Cash America International, Inc. (together with
Georgia Cash America, Inc., “Cash America”), Daniel R. Feehan, and several unnamed officers, directors,
owners and “stakeholders” of Cash America. The lawsuit alleges many different causes of action, among
the most significant of which is that Cash America made illegal payday loans in Georgia in violation of
Georgia’s usury law, the Georgia Industrial Loan Act and Georgia’s Racketeer Influenced and Corrupt
Organizations Act. Community State Bank (“CSB”) for some time made loans to Georgia residents through
Cash America’s Georgia operating locations. The complaint in this lawsuit claims that Cash America was
the true lender with respect to the loans made to Georgia borrowers and that CSB’s involvement in the
process is “a mere subterfuge.” Based on this claim, the suit alleges that Cash America is the “de facto”
lender and is illegally operating in Georgia. The complaint seeks unspecified compensatory damages,
attorney’s fees, punitive damages and the trebling of any compensatory damages. A previous decision by the
trial judge to strike Cash America’s affirmative defenses based on arbitration (without ruling on Cash
America’s previously filed motion to compel arbitration) was upheld by the Georgia Court of Appeals, and
on September 24, 2007, the Georgia Supreme Court declined to review the decision. The case has been
returned to the State Court of Cobb County, Georgia, where Cash America filed a motion requesting that the
trial court rule on Cash America’s pending motion to compel arbitration and stay the State Court
proceedings. The Court denied the motion to stay and ruled that the motion to compel arbitration was
rendered moot after the discovery sanction was handed down by the Court. The Georgia Supreme Court
declined to review these orders and remanded the case to the State Court of Cobb County, Georgia where
discovery relating to the propriety of continuing this suit as a class action is likely to proceed. Cash
America believes that the plaintiffs’ claims in this suit are without merit and is vigorously defending this
lawsuit.

Cash America and CSB also commenced a federal lawsuit in the U.S. District Court for the
Northern District of Georgia seeking to compel Plaintiffs to arbitrate their claims against Cash America and
CSB. The U.S. District Court dismissed the federal action for lack of subject matter jurisdiction, and Cash
America and CSB appealed the dismissal of their complaint to the U.S. Court of Appeals for the 11th
Circuit. The 11th Circuit issued a panel decision on April 27, 2007 reversing the district court’s dismissal of
the action and remanding the action to the district court for a determination of the issue of the enforceability
of the parties’ arbitration agreements. Plaintiff requested the 11th Circuit to review this decision en banc
and this request was granted. The en banc rehearing took place on February 26, 2008. The 11th Circuit has
stayed consideration of this matter pending the resolution of the United States Supreme Court case, Vaden v.
Discover Bank (“Vaden”). Oral arguments in the Vaden case were heard by the United States Supreme
Court in October 2008 and an opinion is expected to be issued in late 2008 or early 2009. The Strong
litigation is still at an early stage, and neither the likelihood of an unfavorable outcome nor the ultimate
liability, if any, with respect to this litigation can be determined at this time.

The Company is a defendant in certain lawsuits encountered in the ordinary course of its business.
Certain of these matters are covered to an extent by insurance. In the opinion of management, the resolution
of these matters will not have a material adverse effect on the Company’s financial position, results of
operations or liquidity.

8.  Fair Value Measurements
The Company adopted the provisions of SFAS 157 and FSP FAS 157-2 on January 1, 2008. The
adoption of these pronouncements did not have a material effect on the Company’s financial position or

results of operations. SFAS 157 defines fair value to be the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement date and
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emphasizes that fair value is a market-based measurement, not an entity-specific measurement. It
establishes a fair value hierarchy and expands disclosures about fair value measurements in both interim and
annual periods. SFAS 157 enables the reader of the financial statements to assess the inputs used to develop
fair value measurements by establishing a hierarchy for ranking the quality and reliability of the information
used to determine fair values. FSP FAS 157-2 defers the effective date of SFAS 157 until January 2009 for
nonfinancial assets and nonfinancial liabilities that are recognized or disclosed in the financial statements on
a nonrecurring basis. SFAS 157 requires that assets and liabilities carried at fair value will be classified and
disclosed in one of the following three categories:

Level 1: Quoted market prices in active markets for identical assets or liabilities.
Level 2: Observable market based inputs or unobservable inputs that are corroborated by market data.
Level 3: Unobservable inputs that are not corroborated by market data.

The Company’s financial assets and liabilities that are measured at fair value on a recurring basis as
of September 30, 2008 are as follows (in thousands):

September 30, Fair Value Measurements Using
2008 Level 1 Level 2 Level 3
Financial assets:
Interest Tate Cap ......cooveveveeeerereeeerereeeererennnns $ 113 - 8 11 3 —
Nonqualified savings plan assets............... 7,331 7,331 — —
TOtAL et $ 7,342 $ 7,331 § 11 $ —

The Company measures the value of its interest rate cap under Level 2 inputs as defined by SFAS
157. The Company relies on a mark to market valuation based on yield curves using observable market
interest rates for the interest rate cap. The fair value of the nonqualified savings plan assets are measured
under a Level 1 input. These assets are publicly traded equity securities for which market prices are readily
observable.

9. Prenda Facil

The Company has entered into a letter of intent to acquire an 80% ownership interest in a 107 store
chain of pawnshops in Mexico. The operations, which are based in Mexico City, have locations in 16
Mexican states under the brand name of “Prenda Fécil”. The terms of the acquisition call for the Company
to own 80% of Prenda Fécil, with the current owners retaining the residual 20% interest. The acquisition is
expected to be completed late in the fourth quarter of 2008 following the satisfactory completion of formal
documentation, licensing, due diligence, financing and other matters customary in such transactions. To the
extent this acquisition is closed in the fourth quarter of 2008, the Company would make a payment of
between $90.0 million and $95.0 million. The Company has received a commitment of $33.0 million from
a group of four banks for a term loan to supplement the purchase of Prenda Facil. The commitment is for a
four year term loan which begins amortization 18 months after closing and funding, which is expected to
occur in conjunction with the closing of the acquisition.
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Item 2. Management’s Discussion and Analysis of Financial Condition and
Results of Operations

GENERAL

The Company provides specialty financial services to individuals. These services include secured
non-recourse loans, commonly referred to as pawn loans, to individuals through its pawn lending operations,
unsecured cash advances in selected lending locations and on behalf of independent third-party lenders in
other locations, and check cashing and related financial services through many of its lending locations and
through franchised and Company-owned check cashing centers. The pawn loan portfolio generates finance
and service charges revenue. A related activity of the pawn lending operations is the disposition of
collateral from unredeemed pawn loans. In September 2006, the Company began offering cash advances
over the internet and began arranging loans online on behalf of independent third-party lenders in November
2006 through its internet distribution platform. In July 2007, the Company began offering short-term
unsecured loans to customers who reside throughout the United Kingdom through its internet distribution
platform.

As of September 30, 2008, the Company had 926 total locations offering products and services to its
customers. The Company operates in three segments: pawn lending, cash advance and check cashing.

As of September 30, 2008, the Company’s pawn lending operations consisted of 502 pawnshops,
including 487 Company-owned units and 15 unconsolidated franchised units located in 22 states in the
United States. During the 21 months ended September 30, 2008, the Company acquired six operating units,
established seven locations, and combined or closed one location for a net increase of 12 owned pawn
lending units. In addition, it opened three franchise locations.

At September 30, 2008, the Company’s cash advance operations consisted of 290 cash advance
locations in seven states and its internet distribution channel. For the 21 months ended September 30, 2008, the
Company established 14 locations and combined or closed 19 locations for a net decrease of five locations.
CashNetUSA serves multiple markets through its internet distribution channel and had cash advances
outstanding in 33 states and in the United Kingdom as of September 30, 2008.

As of September 30, 2008, the Company’s check cashing operations consisted of 129 franchised
and five company-owned check cashing centers in 16 states. For the 21 months ended September 30, 2008,
the Company established 11 locations and combined or closed 13 locations for a net decrease of two check
cashing centers.

On July 23, 2008, the Company, through its wholly-owned subsidiary, Primary Cash Holdings, LLC
(“PCH”), purchased assets from Primary Business Services, Inc. and its affiliates related to the business of
designing, marketing and selling pre-paid stored value cards and other related activities that complement
and support this business. See Item 5 — “Other Items” below. Throughout this discussion, the activities of
PCH are included in the results of the internet distribution portion of the Company’s cash advance segment.
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RESULTS OF CONTINUING OPERATIONS

The following table sets forth the components of the consolidated statements of income as a
percentage of total revenue for the periods indicated.

Three months ended Nine months ended
September 30, September 30,
2008 2007 2008 2007
Revenue
Finance and SErvice Charges ...........ecveveeierierieeiesiesieseesie e eeeseeeneeeeeens 18.6% 17.9% 17.8% 17.5%
Proceeds from disposition of merchandise.............cccecvreiiveenieiinieniens 41.8 39.5 44.0 41.5
Cash advance f8eS .......ceeririeiiieeriee e 38.2 41.2 36.6 39.0
Check cashing fees, royalties and other ............ccoecevieiiniiiieieeeeee 1.4 1.4 1.6 2.0
TOTAl REVENUE ..ottt 100.0 100.0 100.0 100.0
Cost of Revenue
Disposed MerchandiSe..........ceeeveevieeiiiieiieeieeie ettt 27.0 24.9 27.5 25.8
NET REVENUE ...t 73.0 75.1 72.5 74.2
Expenses
OPETALIONS ..veeivieeiiieeiiieeieesteesteeseeesreesteeessaeeteeeseeenseessseesnseeaseesnseessseennns 324 32.8 32.2 33.7
Cash advance 10SS PrOVISION..........cccveruieruieiieieieesieere e seesre e e e 16.2 18.8 13.7 17.8
AdMINISTIALION. .. .eviiceieiieere ettt ettt e ereeaeseeseee e eseessesssesseesseesseensens 6.3 6.6 7.4 6.1
Depreciation and amortiZation ............c.eeevereereerreerieeieseeseeseesseesessesenens 3.7 3.6 3.7 3.5
TOLAl EXPENSES ...ttt ettt ne s 58.6 61.8 57.0 61.1
INCOmMe From OPEratioNS..........cc.ooeeuieeeeeee e 14.4 13.3 15.5 13.1
INEEIESt EXPEIISE ..eevvreniieiieeiieieeiie et e te et ettt et e te e st e seeenseensesnnenseeneeens (1.7) (1.9) (L.5) (1.8)
INEETESt INCOME ....eveeeeieiieit ettt et et e et ense e — 0.1 0.1 0.2
Foreign currency transaction Gain ............cceceeevereereeneeeneeeseeseenseessenenennens — — — —
Gain on sale of foreign notes — 2.7 — 0.9
Income Defore INCOME TAXES......c.coveuirreiinieiirrieecccetce e 12.7 14.2 14.1 12.4
Provision for iNCOME taXeS .......c.eeruerierieriieieeie e seee et eeee e 5.2 53 5.4 4.5
NET TNCOME ...ttt 7.5% 8.9% 8.7% 7.9%
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The following table sets forth certain selected consolidated financial and non-financial data as of
September 30, 2008 and 2007, and for each of the three and nine months then ended (dollars in thousands
unless noted otherwise).

Three Months Ended Nine Months Ended
September 30, September 30,
2008 2007 2008 2007
PAWN LENDING OPERATIONS:
Pawn loans
Annualized yield on pawn 10ans.........ccccoeeeeveerieieeneneeeeeeeee 123.9% 121.4% 128.2% 124.1%
Total amount of pawn loans written and renewed ................c.c........ $ 161,225 $ 138,100 $ 442,553 $ 378,058
Average pawn loan balance outstanding..............ccccevevvvevevererererennnn. $ 150,792 $ 135205 $ 139,363 $ 126,043
Average pawn loan balance per average location in operation........ $ 310§ 281 § 287 $ 263
Ending pawn loan balance per location in operation ....................... $ 325§ 283 § 325§ 283
Average pawn loan amount at end of period (not in thousands)...... $ 121 3 109 $ 121§ 109
Profit margin on disposition of merchandise as a percentage of
proceeds from disposition of merchandise ..........c.cccceevervveciiennns 35.5% 36.9% 37.5% 37.8%
Average annualized merchandise tUrnover............ccocceeevevvereeeeennen. 2.6x 2.5% 2.8x 2.7x
Average balance of merchandise held for disposition per average
1loCation i OPETation ........c.ccevveeeririeeierieerieteeeee et eeeae $ 213§ 192§ 204§ 182
Ending balance of merchandise held for disposition per location in
OPETALION .....vvveevee ettt ettt ettt sees $ 228 $ 204 S 228 S 204
Pawnshop locations in operation —

Beginning of period, owned ...........cocoiiiiiiniiinieeeee e 487 480 485 475
ACUITEA .ttt te e eneas — 2 1 5
SEATT-UPS ..ttt ettt et e e e et e et esbeeeaeeeaee — 1 1 4
Combined or closed .........cooviviiiiiiiiiiiiiiii e — — — @))

End of period, OWned..........cceeverienieriieieeeeeeeeee e 487 483 487 483

Franchise locations at end of period ...........ccceevevvrciercierieneeene, 15 12 15 12

Total pawnshop locations at end of period...........cccocvevverveirennnn. 502 495 502 495

Average number of owned pawnshop locations..............cceevervennen. 487 482 486 479
Cash advances @
Pawn locations offering cash advances at end of period.................. 432 429 432 429
Average number of pawn locations offering cash advances............ 432 427 431 425
Amount of cash advances written at pawn locations:
Funded by the COMPANY.........ccocveveviviieeiiieieeiecieee e $ 15,100 $ 16,652 § 43,229 § 48,399
Funded by third-party lenders ®@ ..., 35,534 49,634 111,309 141,510

Aggregate amount of cash advances written at pawn locations®®  § 50,634 $ 66,286 $ 154538 § 190,409

Number of cash advances written at pawn locations (not in

thousands):

By the Company............ccoeveirinieirenieinieeneeeneeereseneeene 46,777 54,821 137,518 160,253

By third-party lenders @@ ..o 75,031 105,873 236,729 308,729
Aggregate number of cash advances written at pawn locations® 121,808 160,694 374,247 468,982
Cash advance customer balances due at pawn locations (gross):

Owned by the Company @ .............cocovvvierereeeeeeeeeeeeeeeeerees $ 7,096 $ 8,803 $ 7,096 $ 8,803

Owned by third-party lenders ® @ ..., 6,594 9,179 6,594 9,179
Aggregate cash advance customer balances due at pawn locations

(G0SS) O O e, $ 13,690 $ 17982 $ 13,690 $ 17,982

(Continued on Next Page)
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CASH ADVANCE OPERATIONS ©
Storefront operations:
Amount of cash advances written:

Funded by the Company ............cccoveeieeeieriienieneenie e ereeeeseeeveeenen
Funded by third-party lenders ™ 7 ..........ccoooiiieiieieeeeeees
Aggregate amount of cash advances written ™ ...........cocoviiininene.

Number of cash advances written (not in thousands):

By the COMPANY ......oeiieiieieeiieiieieee e
By third-party lenders ™ ™ .......c.ooi e

(b ®

Aggregate number of cash advances written " ...

Cash advance customer balances due (gross):

Owned by the Company ©............ccocoooivieeeeeeeeeeeeeeeeeeeeen.

(b) (@)

Owned by third-party lenders ™. ...,
Aggregate cash advance customer balances due (gross) ®®¥..............

Cash advance locations in operation (excluding online lending) —

Beginning of period ..........cceeveviieeiiiieiieneeiece et
SEATE-UPS ©eeevvieeiieeiieeiee ettt ettt et e st e st esbeesbeesnbeesnbeenene
Combined or CloSed.......ccevereririiieieicieeneeeeee e

End of period ........ccveieeieieieieeeeeee e

Average number of cash advance locations............ccceeevvevereennnnne.

Internet lending operations:
Amount of cash advances written:

Funded by the COmpany ...........cccooeeieieneneieiieeeee e
Funded by third-party lenders ®@ ...,
Aggregate amount of cash advances written " .........cooeiiiieiienen

Number of cash advances written (not in thousands):

By the COMPANY ......oovieiieieeiieiieieeie e

(b) (d)

By third-party lenders ™™ ...
Aggregate number of cash advances written © *.........o.coceiiiiininene

Cash advance customer balances due (gross):
()

Owned by the Company " ...........ccooieiiriinerereee e
Owned by third-party lenders ™. ...
Aggregate cash advance customer balances due (gross) ®®¥.............

Number of states with online lending at end of period........................

Number of foreign countries with online lending at end of period

Three months ended

Nine months ended

September 30, September 30,

2008 2007 2008 2007
146,504 187,302 449,571 522,719
21,600 30,212 71,585 84,884
168,104 217,514 521,156 607,603
422,009 513,135 1,267,211 1,438,490
37,867 55,090 127,651 159,427
459,876 568,225 1,394,862 1,597,917
40,295 51,316 40,295 51,316
4,462 5,259 4,462 5,259
44,757 56,575 44,757 56,575
292 296 304 295
— 7 — 10
2 2 (14) “4)
290 301 290 301
291 299 298 297
202,706 157,887 551,222 435,665
113,997 96,096 327,725 251,880
316,703 253,983 878,947 687,545
487,572 400,942 1,318,454 1,117,466
168,553 159,711 493,134 441,402
656,125 560,653 1,811,588 1,558,868
64,944 53,591 64,944 53,591
19,960 16,631 19,960 16,631
84,904 70,222 84,904 70,222
33 31 33 31
1 1 1 1

(Continued on Next Page)
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Combined Storefront and Internet lending operations:
Amount of cash advances written:
Funded by the COMPany ..........c.ccccveevvvivieerienieinieieisieeeesieeevesaenens $
Funded by third-party lenders ® @ ...,
Aggregate amount of cash advances written " ...,

Number of cash advances written (not in thousands):
By the COMPANY ......ooovieiieiieiieiiieieee et
By third-party lenders ™ " .......c.oooiriiiieee s
Aggregate number of cash advances written ™" .........c..coooieiiennnn

Cash advance customer balances due (gross):

Owned by the Company @.............ccooioioeeeeeeeeeeeeeeeeeeeeeeeeseeses $
Owned by third-party lenders @@ ...
Aggregate cash advance customer balances due (gross) ®©............. $

CONSOLIDATED CASH ADVANCE PRODUCT SUMMARY ®® ©.
Amount of cash advances written:

Funded by the COMPany ..........c..cccveeveirieierinieesiiieisieeeesreeeeesaennas $
Funded by third-party lenders ®@ ...,
Aggregate amount of cash advances written ®© ... $

Number of cash advances written (not in thousands):
By the Company .......c.cocueiiiiieniiiiiee e
By third-party lenders ™ .......coooiioieiieee s
Aggregate number of cash advances written " .........c..ocoiieiennnnn

Average amount per cash advance written (not in thousands)

Funded by the COmMPANY ..........cocveviirieriiieriieieeeeeee e $

Funded by third-party lenders ® @ ...,
Aggregate average amount per cash advance written ®® ... $
Cash advance customer balances due (gross):

Owned by the Company @.............cccoooioeieeeeeeeeeeeeeeeeeseeseeses $

Owned by third-party lenders @@ ...
Aggregate cash advance customer balances due (gross) ®® ... $

Total locations offering cash advances at end of period (excluding
ONline [eNAING) ..eovveeeiieieiieiee e
Average total locations offering cash advances (excluding online
1ENAING) ¢t e
Number of states with online lending at end of period........................
Number of foreign countries with online lending at end of period......

Three months ended

Nine months ended

September 30, September 30,

2008 2007 2008 2007
349,210 345,189 1,000,793 § 958,384
135,597 126,308 399,310 336,764
484,807 471,497 1,400,103 § 1,295,148
909,581 914,077 2,585,665 2,555,956
206,420 214,801 620,785 600,829
1,116,001 1,128,878 3,206,450 3,156,785
105,239 104,907 105,239 $ 104,907
24,422 21,890 24,422 21,890
129,661 126,797 129,661 $ 126,797
364,310 361,841 1,044,022 § 1,007,283
171,131 175,942 510,619 478,274
535,441 537,783 1,554,641 $§ 1,485,557
956,358 968,898 2,723,183 2,716,209
281,451 320,674 857,514 909,558
1,237,809 1,289,572 3,580,697 3,625,767
381 373 383 § 371
608 549 595 526
433 417 434§ 410
112,335 113,710 112,335 $ 113,710
31,016 31,069 31,016 31,069
143,351 144,779 143351 $ 144,779
722 730 722 730
723 726 729 722
33 31 33 31
1 1 1 1

(Continued on Next Page)
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Three months ended Nine months ended

September 30, September 30,
2008 2007 2008 2007
CHECK CASHING OPERATIONS (Mr. Payroll):

Centers in operation at end of period:

Company-owned 10Cations ...........cceveeereerierieieeieseeseee e 5 5 5 5

Franchised locations ™ .............ccooocommiiiniiinniiieeeeeeens 129 135 129 135
Combined centers in operation at end of period ®...........ccccovevviueeeen 134 140 134 140
Revenue from Company-owned 10cations .............coovevevevevevererererennnnn. $ 89 § 106 $ 313§ 379
Revenue from franchise royalties and other...........ccceevveevieiervennnnne. 689 713 2,323 2,438

Total revenue ... $ 778 $ 819§ 2,636 $ 2,817
Face amount of checks cashed:

Company-owned 10Cations .............cecveirreierinieeeerisieeereeeeereseenns $ 7,106 $ 7,902 $ 22322 $ 25,724

Franchised 10cations ® .............ccooomrrinrrinnrriesieeseeeens 295,791 291,255 968,000 958,277
Combined face amount of checks cashed ®..........ccoovvinrrrinirirnnriinnen. $ 302,897 $ 299,157 $ 990,322 § 984,001
Fees collected from customers:

Company-owned 10Cations ...........cccceeveveririeeeriereeirieeeereieeerennes $ 8 § 106 $ 313§ 379

Franchised 10cations ® .............ccoovumrreerrrinnnrineneseeees 4,073 3,968 13,740 13,544
Combined fees collected from customers ®.........ooooeevveveeeeeeennn. $ 4,162 $ 4,074 $ 14,053 $ 13,923
Fees as a percentage of checks cashed:

Company-owned 10Cations ...........ccevoeereerierierieeieseeeee e 1.3% 1.3% 1.4% 1.5%
Franchised 10cations ® .............oooioiiiiiieeeeeeeeeee e 1.4 1.4 14 1.4
Combined fees as a percentage of checks cashed ®..............c...c......... 1.4% 1.4% 1.4% 1.4%

Average check cashed (not in thousands):
Company-owned 10CatioNS ...........ccc.cveievereeerieriireereeeeeereesee e $ 400 $ 375 S 405 $ 396
Franchised 1ocations ® .............ccooocooiiiinrinniiii s 437 416 465 442
Combined average check cashed ®..........cccccooioiiviioeeeieeeeeee, $ 437 $ 415§ 463 $ 441

@ Includes cash advance activities at the Company’s pawn lending locations.

® Non-GAAP presentation. For informational purposes and to provide a greater understanding of the Company’s businesses. Management believes that
information provided with this level of detail is meaningful and useful in understanding the activities and business metrics of the Company’s operations.
© Amounts recorded in the Company’s consolidated financial statements.

@ Cash advances written by third-party lenders that were arranged by the Company on behalf of the third-party lenders.

© Includes cash advance activities at the Company’s cash advance locations and through the Company’s internet distribution channel

® Includes (i) cash advances written by the Company, and (ii) cash advances written by third-party lenders that were arranged by the Company on behalf
of the third-party lenders.
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CRITICAL ACCOUNTING POLICIES

There have been no changes of critical accounting policies since December 31, 2007.

RECENT ACCOUNTING PRONOUNCEMENTS

In September 2006, FASB issued Statement of Financial Accounting Standards (“SFAS”) No. 157,
“Fair Value Measurements™ (“SFAS 157”). SFAS 157 defines fair value to be the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date and emphasizes that fair value is a market-based measurement, not an entity-specific
measurement. It establishes a fair value hierarchy and expands disclosures about fair value measurements in
both interim and annual periods. SFAS 157 was effective for fiscal years beginning after November 15,
2007 and interim periods within those fiscal years. In February 2008, FASB issued FASB Staff Position
(“FSP”) FAS 157-2, “Effective Date of FASB Statement No. 157””, which delays the effective date of SFAS
157 for nonfinancial assets and nonfinancial liabilities that are recognized or disclosed in the financial
statements on a nonrecurring basis. The FSP partially defers the effective date of SFAS 157 to fiscal years
beginning after November 15, 2008, and interim periods within those fiscal years for items within the scope
of this FSP. The Company adopted the provisions of SFAS 157 and FSP FAS 157-2 for its financial assets
and financial liabilities on January 1, 2008. The adoption of SFAS 157 and FSP FAS 157-2 did not have a
material effect on the Company’s financial position or results of operations. In accordance with FSP FAS
157-2, the Company has not applied the provisions of SFAS 157 to its nonfinancial assets and nonfinancial
liabilities. The Company will apply the provisions of SFAS 157 to these assets and liabilities beginning
January 1, 2009 as required by FSP FAS 157-2. In October 2008, the FASB issued FSP FAS 157-3,
Determining the Fair Value of a Financial Asset When the Market for That Asset Is Not Active, which
clarifies the application of SFAS 157 as it relates to the valuation of financial assets in a market that is not
active for those financial assets. FSP FAS 157-3 became effective for the Company upon issuance, and had
no material impact on the Company’s financial position or results of operations.

In February 2007, FASB issued SFAS No. 159, “The Fair Value Option for Financial Assets and
Financial Liabilities” (“SFAS 159”). SFAS 159 permits entities to choose, at specified election dates, to
measure eligible items at fair value (the “fair value option”) and requires an entity to report unrealized gains
and losses on items for which the fair value option has been elected in earnings at each subsequent reporting
date. Upfront costs and fees related to items for which the fair value option is elected shall be recognized in
earnings as incurred and not deferred. SFAS 159 was effective for fiscal years beginning after November
15, 2007. The adoption of SFAS 159 did not have a material effect on the Company’s financial position or
results of operations.

In December 2007, the FASB issued SFAS No. 160, Noncontrolling Interests in Consolidated
Financial Statements, an amendment of ARB No. 51 (“SFAS 160”). SFAS 160 establishes accounting and
reporting standards for the non-controlling interest in a subsidiary and for the deconsolidation of a
subsidiary. SFAS 160 clarifies that a non-controlling interest in a subsidiary, which is sometimes referred to
as an unconsolidated investment, is an ownership interest in the consolidated entity that should be reported
as a component of equity in the consolidated financial statements. Among other requirements, SFAS 160
requires consolidated net income to be reported at amounts that include the amounts attributable to both the
parent and the non-controlling interest. It also requires disclosure, on the face of the consolidated income
statement, of the amounts of consolidated net income attributable to the parent and to the non-controlling
interest. SFAS 160 is effective for fiscal years beginning on or after December 15, 2008. The Company
does not expect SFAS 160 to have a material effect on the Company’s financial position or results of
operations.

In December 2007, FASB issued SFAS No. 141, “Business Combinations — Revised”” (“SFAS

141(R)”). SFAS 141(R) establishes principles and requirements for how an acquirer in a business
combination: recognizes and measures in its financial statements the identifiable assets acquired, the
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liabilities assumed, and any non-controlling interest in the acquiree; recognizes and measures the goodwill
acquired in the business combination or a gain from a bargain purchase price; and, determines what
information to disclose to enable users of the consolidated financial statements to evaluate the nature and
financial effects of the business combination. SFAS 141(R) applies prospectively to business combinations
for which the acquisition date is on or after the beginning of the first annual reporting period beginning on
or after December 15, 2008. In the past, the Company has completed significant acquisitions. The
application of SFAS 141(R) will cause management to evaluate future transaction returns under different
conditions, particularly related to the near term and long term economic impact of expensing transaction
costs.

In March 2008, FASB issued SFAS No. 161, Disclosures about Derivative Instruments and Hedging
Activities—an amendment of FASB Statement No. 133 (“SFAS No. 161”). SFAS No. 161 requires enhanced
disclosures concerning (1) the manner in which an entity uses derivatives (and the reasons it uses them), (2)
the manner in which derivatives and related hedged items are accounted for under SFAS No. 133 and
interpretations thereof, and (3) the effects that derivatives and related hedged items have on an entity's
financial position, financial performance, and cash flows. The standard is effective for financial statements
issued for fiscal years and interim periods beginning after November 15, 2008. The Company does not
expect SFAS 161 to have a material effect on the Company’s financial position or results of operations.

In April 2008, the FASB issued FSP No. FAS 142-3, Determination of the Useful Life of Intangible
Assets, (“FSP FAS 142-3”) which amends the list of factors an entity should consider in developing renewal
or extension assumptions used in determining the useful life of recognized intangible assets under SFAS
No. 142, Goodwill and Other Intangible Assets. The new guidance applies to (1) intangible assets that are
acquired individually or with a group of other assets and (2) intangible assets acquired in both business
combinations and asset acquisitions. Under FSP FAS 142-3, entities estimating the useful life of a
recognized intangible asset must consider their historical experience in renewing or extending similar
arrangements or, in the absence of historical experience, must consider assumptions that market participants
would use about renewal or extension. The Company does not expect this standard to have a material
impact on the consolidated results of operations or financial condition.
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OVERVIEW

Components of Consolidated Net Revenue. Consolidated net revenue is total revenue reduced by the cost
of merchandise sold in the period. It represents the income available to satisfy expenses and is the measure
management uses to evaluate top line performance. The components of consolidated net revenue are:
finance and service charges from pawn loans, profit from the disposition of merchandise, cash advance fees,
and other revenue.

Other revenue is comprised mostly of check cashing fees but includes royalties and small
miscellaneous other revenue items.

Cash advance fees contributed 52.3% and 54.9% of net revenue for the three months and 50.4% and
52.6% of net revenue for the nine months ended September 30, 2008 and 2007, respectively. The slight
decrease in the percentage contribution of cash advance fees to net revenue is primarily due to the
significant growth in pawn related net revenue and a reduction in revenue from the Company’s storefront
cash advance locations during the periods. Net revenue from pawn lending activities, defined as the total of
finance and service charges on pawn loans and the gross profit from the sale of merchandise, contributed
45.9% and 43.2% of net revenue for the three months and 47.3% and 44.8% of net revenue for the nine
months ended September 30, 2008 and 2007, respectively. The following graphs show consolidated net
revenue and depict the mix of the components of net revenue for the three and nine months ended
September, 30, 2008 and 2007:

Q32008 Q32007

$184.1 million $173.8 million

1.8% 1.9%
23.8%
54.9%
19.4%

YTD September 2008 YTD September 2007

$544.8 million $495.9 million

2.3% 2.6%

50.4%

B Finance and service charges O Cash advance fees
& Profit fromthe disposition of O Check cashing fees, royalties and
merchandise other
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Contribution to Increase in Net Revenue. The Company’s net revenue increased 5.9% and 9.9% for the
three and nine months ended September 30, 2008 compared to the prior year same periods. Net revenue
from pawn lending activities accounted for 91.3% and 73.1% of net revenue growth over the prior year for
the three and nine months ended September 30, 2008, respectively. Revenue from cash advance activities
accounted for 8.6% and 28.1% of net revenue growth over the prior year for the three and nine months
ended September 30, 2008, respectively. While the percent of contribution to the growth in consolidated net
revenue generated by pawn lending operations was a smaller percentage in 2007 versus 2006, net revenue
from pawn lending activities increased 11.1% and 10.3% for the three and nine month periods ended
September 30, 2007 compared to the prior year. The disproportionate growth in net revenue from cash
advance activities in the prior year was mostly due to the inclusion of the operations of the online
distribution channel acquired in September 2006 that were not in the comparable periods through August of
that year. These trends are depicted in the following graphs:

Q32008 over Q3 2007 Q3 2007 over Q3 2006
$10.3 million increase $54.2 million increase

8.6% 0.1%

37.0% 54.3%

86.8%
YTD Sept. 2008 over YID Sept. 2007 YTD Sept. 2007 over YTD Sept. 2006
$48.9 million increase $159.0 million increase

-1.2%

0.4% 5.0%

8.0%

38.8% 26.6%

g Fi .
Finance and service charges O Cash advance fees

B Profit fromthe disposition of

merchandise O Check cashing fees, royalties and

other
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Quarter Ended September 30, 2008 Compared To Quarter Ended September 30, 2007

Consolidated Net Revenue. Consolidated net revenue increased $10.3 million, or 5.9%, to $184.1 million
during the three months ended September 30, 2008 (the “current quarter”) from $173.8 million during the
three months ended September 30, 2007 (the “prior year quarter”). The following table sets forth net
revenue by operating segment for the three months ended September 30, 2008 and 2007 (dollars in
thousands):

Three months ended September 30,

2008 2007 Increase/(Decrease)

Cash advance operations — storefront....................... $ 28,552 $§ 36,075 $ (7,523) (20.9)%
Cash advance operations — internet lending............. 60,775 49,867 10,908  21.9%
Total cash advance operations............cccccevueeennee. 89,327 85,942 3,385 3.9%
Pawn lending operations ...........cceceveeveeceeieneennen. 94,012 87,058 6,954 8.0%
Check cashing operations...........ccccceeceeveeueneeneennen. 778 819 “41)  (5.00%
Consolidated net reVenue. ........ooveveeeeeeeeeeeeeenenenn. $ 184,117 $ 173819 $ 10,298  (5.9)%

The components of consolidated net revenue are finance and service charges from pawn loans,
which increased $5.6 million; profit from the disposition of merchandise, which increased $3.8 million; cash
advance fees generated from pawn locations, cash advance locations and via the internet distribution
channel, which increased $0.9 million; and combined segment revenue from check cashing fees, royalties
and other, which increased $12,000.

Finance and Service Charges. Finance and service charges from pawn loans increased $5.6 million, or
13.5%, from $41.4 million in the prior year quarter to $47.0 million in the current quarter. The increase is
due primarily to higher loan balances attributable to the increased amount of pawn loans written through
existing and new locations added during 2007 and higher yields on pawn loans. An increase in the average
balance of pawn loans outstanding contributed $4.8 million of the increase and the higher annualized yield,
which is a function of the blend in permitted rates for fees and service charges on pawn loans in all
operating locations, contributed $0.8 million of the increase. Management believes the Company’s decision
to reduce the loan term from 90 days to 60 days in 198 pawn locations in the last half of 2007 contributed to
higher reported pawn loan yields as portfolio performance has improved. This is partially due to a
shortening of the average loan period and customer payments of finance and service charges occurring
earlier than in prior periods.

The average balances of pawn loans outstanding during the current quarter increased by $15.6
million, or 11.5%, compared to the prior year quarter, primarily related to an increase in the average amount
per loan made. The increase was driven by a 13.4% increase in the average amount per loan outstanding
that was partially offset by a 1.7% decrease in the average number of pawn loans outstanding during the
current period. Pawn loan balances at September 30, 2008 were $158.2 million, which was 15.7% higher
than at September 30, 2007. Annualized loan yield was 123.9% in the current quarter, compared to 121.4%
in the prior year quarter. Same store pawn loan balances at September 30, 2008 increased by $20.5 million,
or 15.0%, compared to the prior year quarter.
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Profit from Disposition of Merchandise. Profit from disposition of merchandise is the amount by which
the proceeds received from disposition of merchandise exceed the cost of disposed merchandise. The
following table summarizes the proceeds from disposition of merchandise and the related profit for the
current quarter compared to the prior year quarter (dollars in thousands):

Three Months Ended September 30,

2008 2007
Merch- Refined Merch- Refined
andise Gold Total andise Gold Total
Proceeds from dispositions. $ 62,621  $42,896 $105,517 § 61,483 $29,883 § 91,366
Profit on disposition............ $ 25,644 $11,840 $ 37,484 § 24,848 $§ 8,825 $ 33,673
Profit margin.............o....... 41.0% 27.6% 35.5% 40.4% 29.5% 36.9%
Percentage of total profit .... 68.4% 31.6% 100.0% 73.8% 26.2% 100.0%

The total proceeds from disposition of merchandise and refined gold increased $14.2 million, or
15.5%, and the combined profit from the disposition of merchandise and refined gold increased $3.8
million, or 11.3%. Overall gross profit margin decreased slightly from 36.9% in the prior year quarter to
35.5% in the current quarter, primarily due to a greater mix of refined gold sales in the current quarter.
Gross profit margins from sales of refined gold are generally lower than gross profit margins on the sale of
merchandise at store locations.

Proceeds from disposition of merchandise (including jewelry sales), excluding refined gold,
increased $1.1 million, or 1.9%, in the current quarter compared to the prior year quarter. Excluding the
effect of the disposition of refined gold, the profit margin on the disposition of merchandise increased to
41.0% in the current quarter compared to 40.4% in the prior year quarter.

Sales of refined gold were up 43.6% to $42.9 million in the current quarter compared to $29.9
million in the prior year quarter leading to a $3.0 million, or 34.2%, increase in profit from refined gold
sales. The profit margin on the disposition of refined gold decreased from 29.5% in the prior year quarter to
27.6% in the current quarter. The increase in gross profit dollars on the disposition of refined gold during
the current quarter is primarily attributable to the 11% increase in the volume of refined gold sold and
higher prevailing market prices for gold than the prior year. The selling price per ounce and the cost per
ounce of refined gold increased 28% and 33%, respectively, compared to the prior year quarter.

The higher level of merchandise sales activity and refined gold sales was supported by higher levels
of merchandise available for disposition entering the current quarter and by the net addition of four pawn
locations since September 30, 2007. The consolidated merchandise turnover rate was 2.6 times during the
current quarter as compared to 2.5 times in the prior year quarter. Management expects that profit margin
on the disposition of merchandise in the near term will likely remain at or slightly below current levels
mainly due to higher inventory levels and an increase in the percentage mix of refined gold sales, which
typically have lower gross profit margins.
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The composition of merchandise available for disposition has continued to migrate towards a
greater percentage being jewelry items. This trend is due to higher gold prices, which enhance the value of
the underlying collateral. The increase in the value of gold in recent years has been greater than the increase
in the collateral value of other items, leading to a higher percentage of jewelry merchandise available for
disposition. The table below summarizes the age of merchandise held for disposition before valuation
allowance of $1.9 million and $2.1 million at September 30, 2008 and 2007, respectively (dollars in
thousands).

2008 2007
Amount % Amount %
Merchandise held for 1 year or less —
JEWEITY oo $ 75718 670 % § 60,747 603 %
Other merchandise .............ccccoeeeeiieeciieeee. 28,784 25.5 30,405 30.1
104,502 92.5 91,152 90.4
Merchandise held for more than 1 year —
JEWEITY .o, 5,222 4.6 6,008 6.0
Other merchandiSe ...........oooovvvveveiiiiiiiieiieenn 3,224 29 3,709 3.6
8,446 7.5 9,717 9.6
Total merchandise held for disposition........... $ 112,948 100.0 % $ 100,869 100.0 %

Cash Advance Fees. Cash advance fees increased $0.9 million, or 0.9%, to $96.3 million in the current
quarter from $95.4 million in the prior year quarter. The increase in revenue from cash advance fees is
mainly due to organic growth in total customers from the online distribution channel, including the addition
of new markets in 2007, which contributed to an increase in customers. Cash advance fees from the
Company’s online distribution platform increased 22.0%; however, much of this increase was offset by the
21.6% decrease in cash advance fees from the storefront distribution channel, as well as a 24.0% decrease in
cash advance fees from pawn lending operations. Storefront and pawn lending activities were affected by a
tightening of lending criteria during the last half of 2007 and adjustments to lending practices in the state of
Ohio following changes in the statutory and regulatory environment in that market. In addition, the
Company closed 14 cash advance locations during the nine months ended September 30, 2008.

As of September 30, 2008, the cash advance products were available in 722 lending locations,
including 432 pawnshops and 290 cash advance locations, and through the online distribution channel. Of
these lending locations, 249 arrange for customers to obtain cash advance products from independent third-
party lenders for a fee. Cash advance fees include revenue from the cash advance portfolio owned by the
Company and fees paid to the Company for arranging for cash advance products from independent third-
party lenders for customers. (Although cash advance transactions may take the form of loans or deferred
check deposit transactions, the transactions are referred to throughout this discussion as “cash advances” for
convenience.)

The following table sets forth cash advance fees by operating segment for the three months ended
September 30, 2008 and 2007 (dollars in thousands):

Three months ended September 30,

2008 2007 Increase/(Decrease)
Cash advance operations — storefront.............c.ccccceveueen. $§ 26859 § 34249 $ (7,390) (21.6) %
Cash advance operations — internet lending..................... 60,858 49,867 10,991 22.0
Total cash advance operations .............ccceevvevveereevennnnns 87,717 84,116 3,601 43 %
Pawn lending operations.............cecveeverevereeneereeneesnennes 8,584 11,301 (2,717) (24.0)
Consolidated cash advance fees ...........c.ccecvvveverirrennane. $ 96,301 $ 95417 $ 884 0.9 %

The overall amount of cash advances written decreased by $2.3 million, or 0.4%, to $535.4 million in
the current quarter from $537.8 million in the prior year quarter. However, cash advances written through the
online platform increased 24.7%, while the volume of cash advances written in storefront locations and pawn
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lending locations fell 22.7% and 23.6%, respectively. Included in the amount of cash advances written in the
current quarter and the prior year quarter were $171.1 million and $175.9 million, respectively, of cash
advances extended to customers by third-party lenders. Storefront and pawn lending volumes were impacted by
changes in underwriting criteria made since the last half of 2007 to reduce loan losses. The Company also made
additional adjustments in its Ohio locations which reduced loan volumes following statutory changes that could
eliminate stores in that market. In addition, online cash advance volumes were negatively affected during the
period as a result of changes in underwriting related to the expected regulatory changes in the economics of the
online cash advance products in the states of Pennsylvania and Minnesota, as discussed below.

The average amount per cash advance from the combined portfolio increased to $433 from $417. The
average balances of combined cash advances outstanding during the current quarter increased by 4.6%
compared to the prior year quarter. The increase was driven by a 3.7% increase in the average amount per cash
advance written during the current quarter which was partially offset by a 4.0% decrease in the number of cash
advances written during the current quarter.

The outstanding combined portfolio balance of cash advances decreased $1.4 million, or 1.0%, to
$143.4 million at September 30, 2008 from $144.8 million at September 30, 2007. Those amounts included
$112.3 million and $113.7 million at September 30, 2008 and 2007, respectively, of cash advances which are
owned by the Company and included in the Company’s consolidated balance sheets. An allowance for losses
of $25.3 million and $30.9 million has been provided in the consolidated financial statements for September 30,
2008 and 2007, respectively, which is netted against the outstanding cash advance amounts on the Company’s
consolidated balance sheets.

The Company anticipates that changes announced by the Department of Banking in Pennsylvania
related to online offerings of cash advance products will likely lead to the Company’s discontinuation of its
online cash advance product in that state early in 2009. Similarly, the State of Minnesota has announced
changes in its governance of online cash advance products that could cause a material change to the economics
of the product in that state late in 2008. In both states, the Company is reviewing these changes and related state
laws to determine if there are alternatives that would allow the Company to continue to offer economically
feasible products to customers in those markets. As a result, the Company began decreasing the number of cash
advance loans extended to customers in these markets during the third quarter of 2008.
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The following table summarizes cash advances outstanding at September 30, 2008 and 2007 and
contains certain non-Generally Accepted Accounting Principles (“non-GAAP”) measures with respect to
cash advances owned by third-party lenders that are not included in the Company’s consolidated balance
sheets. The Company believes that presenting these non-GAAP measures is meaningful and necessary
because management evaluates and measures the cash advance portfolio performance on an aggregate basis
(dollars in thousands).

September 30,
2008 2007

Funded by the Company ©

Active cash advances and fees receivable...........ccocovvvvveriieiceniienn, $ 73,097 $§ 69,005

Cash advances and fees in COIlECtioN ...........c.covevveeveveeeeeeeeeeiereereereene, 25,857 28,817

Total funded by the Company @ ... 98,954 97,822

Funded by the third-party lenders ®©

Active cash advances and fees receivable...........c.cccoveveieieiieereeneenenn, 31,072 31,069

Cash advances and fees in cOlleCtion ..............ccceeeveveeeeeeeeeeeereeeereee, 13,325 15,888

Total funded by third-party lenders ® © ........cooooooivomrrreeer. 44,397 46,957

Combined gross portfolio ®©@ 143,351 144,779

Less: Elimination of cash advances owned by third-party lenders........ 31,016 31,069
Company-owned cash advances and fees receivable, gross................... 112,335 113,710

Less: Allowance for 10SSES.........oouveuieueeveeieeeeeeeeeeeeeee e 25,301 30,925
Cash advances and fees receivable, Net..........ccocoevvveiveiceeeeee, $ 87034 $ 82,785
Allowance for loss on Company-owned cash advances..........c.cccccevvenenne, $ 25301 $ 30925
Accrued losses on third-party lender owned cash advances............ccc........ 1,957 1,832
Combined allowance for losses and accrued third-party lender
JOSSES ..ottt ettt et et et et an e et eneaene et et eeeneneeananes $ 27258 $§ 32,757
Combined allowance for losses and accrued third-party lender

losses as a % of combined gross portfolio ® ..., 19.0% 22.6%

@ Cash advances written by the Company in its pawn and cash advance locations and through the
Company’s internet distribution channel.

®Non-GAAP presentation. For informational purposes and to provide a greater understanding of the
Company’s businesses. Management believes that information provided with this level of detail is
meaningful and useful in understanding the activities and business metrics of the Company’s operations.

© Cash advances written by third-party lenders that were arranged by the Company on behalf of the third-
party lenders, all at the Company’s pawn and cash advance locations and through the Company’s
internet distribution channel.

@Includes (i) cash advances written by the Company, and (ii) cash advances written by third-party lenders
that were arranged by the Company on behalf of the third-party lenders, all at the Company’s pawn and
cash advance locations and through the Company’s internet distribution channel.

Management anticipates lower levels of consolidated cash advance fees for the remainder of 2008
and into the first half of 2009 as a result of expected regulatory changes in the economics of cash advance
products in the states of Pennsylvania and Minnesota. To the extent the Company decides to completely
close all of its 139 cash advance locations in Ohio, cash advance fee growth will be reduced more
significantly in the final quarter of 2008 and most of 2009 for the storefront locations. However, at this
time, the Company is planning to offer alternative products and services under other provisions in Ohio law
in at least a portion of its Ohio locations in the event that the referendum, described in the “Operations
Expenses” section below, is unsuccessful. This could significantly reduce the number of potential store
closures; however, in such event, the Company will closely monitor the ongoing viability of such alternative
products and services. The Company is also supporting a referendum for the November 2008 Ohio
elections that will provide Ohio voters the opportunity to overturn key provisions of the recently adopted
legislation. The Company expects to make further determinations concerning its Ohio operations during the
fourth quarter following the national election.
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Check Cashing Fees, Royalties and Other. Check cashing fees, royalties and other income from all
segments increased $12,000, or 0.4%, to $3.4 million in the current quarter. The components of these fees
are as follows (dollars in thousands):

Three months ended September 30,

2008 2007
Pawn Cash Check Pawn Cash Check
Lending Advance Cashing Total Lending Advance Cashing Total
Check cashing fees  $ 122 $ 956 $ 89 §$ 1,167 $ 148 $ 1,044 $ 106 1,298
Royalties................ 185 — 681 866 134 — 692 826
Other......c.cceeveneeee. 660 654 8 1,322 416 782 21 1,219
$ 967 § 1,610 $ 778 $ 3355 $ 698 § 1,826 $ 819 3,343

Cash Advance Loss Provision. The Company maintains an allowance for losses on cash advances at a
level projected to be adequate to absorb credit losses inherent in the outstanding combined cash advance
portfolio. The cash advance loss provision is utilized to increase the allowance carried against the
outstanding company owned cash advance portfolio as well as expected losses in the third-party lender-
owned portfolios which are guaranteed by the Company. The allowance is based on historical trends in
portfolio performance based on the status of the balance owed by the customer. The Company charges off
all cash advances once they have been in default for 60 days or sooner if deemed uncollectible. Recoveries
on losses previously charged to the allowance are credited to the allowance when collected. The cash
advance loss provision was $41.0 million for the current quarter and $43.6 million for the prior year quarter.
The loss provision reflected a $2.6 million decrease, principally due to lower loss rates on improved
portfolio performance.

Continuing a trend of improvements in the cash advance portfolio performance, the loss provision
expense as a percentage of cash advances written decreased to 7.6% compared to 8.1% in the prior year.
The loss provision as a percentage of cash advance fees decreased to 42.5% in the current quarter from
45.7% in the prior year quarter. The lower loss provision is primarily due to an improved mix of customers,
which is more heavily weighted to customers with better histories of repayment of loans and a lower
concentration of new customers with no performance history, and a higher percentage of collections on
loans that were past due. Total charge-offs less recoveries divided by total cash advances written was 8.1%
in the current quarter compared to 8.3% in the prior year quarter.

During the current period and consistent with past quarterly activities, the Company’s online
distribution channel sold selected cash advances which had been previously written off. These sales
generated proceeds of $1.1 million and $1.4 million for the three months ended September 30, 2008 and
2007, respectively, and have been recorded as recoveries in each period.

Due to the short-term nature of the cash advance product and the high velocity of loans written,
seasonal trends are evidenced in quarter-to-quarter performance. The table below shows the Company’s
sequential loss experience for each of the five calendar quarters ending September 30, 2008 under a variety
of metrics used by the Company to evaluate performance. Management believes that the higher loss levels
experienced in 2007 were due to a large increase in new customers during the early part of the year.
Typically, in the normal business cycle, sequential losses, as measured by the current period loss provision
as a percentage of combined loans written in the period, are lowest in the first quarter and increase
throughout the year, with the final two quarters experiencing the peak levels of losses. The quarterly
sequential performance deviated from this typical cycle during 2007, as sequential loss rates decreased from
the third quarter to the fourth quarter. Management believes that this sequential decrease during 2007 was
unusual and due mainly to the increase in customers with established borrowing histories as a percentage of
all customers in the latter half of the year. This change in mix was primarily in the portfolio of cash
advances originated by the Company’s online channel. In addition, management took steps to reduce losses
in its storefront business beginning in the last half of 2007, including additional underwriting guidelines and
more emphasis on collections activities. These changes accounted for a smaller portion of the decrease in
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loss rates in relation to the customer composition mix, but loss levels in this business have been reduced
compared to the prior year. Management believes that the sequential trend in cash advance loan losses will
return to its more traditional trend of lowest loss levels in the first quarter and will increase sequentially
thereafter. Therefore, management anticipates that fourth quarter 2008 loss rates will be higher than the
third quarter of 2008, which will be above the prior year fourth quarter.

2007 2008
Third Fourth First Second Third
Quarter Quarter Quarter Quarter Quarter

Combined cash advance loss provision as a % of
combined cash advances written @ ® ..., 8.1% 6.8% 5.5% 6.5% 7.6%
Charge-offs (net of recoveries) as a % of combined
cash advances written @ ™ ..., 8.3% 7.8% 6.5% 5.2% 8.1%
Combined cash advance loss provision as a % of cash
advance fees @ L, 45.7% 38.8% 31.8% 37.4% 42.5%
Combined cash advances and fees receivable, gross®® ... $ 144,779 $ 148404 $ 124463 $ 145653 $ 143,351
Combined allowance for losses on cash advances............ 32,757 27,504 22,803 29,710 27,258
Combined cash advances and fees receivable, net®®........ $ 112,022 $ 120,900 $ 101,660 $ 115943 $ 116,093
Combined allowance for losses and accrued third-party

lender losses as a % of combined gross portfolio @ ® .. 22.6% 18.5% 18.3% 20.4% 19.0%

@Non-GAAP presentation. For informational purposes and to provide a greater understanding of the Company’s businesses. Management
believes that information provided with this level of detail is meaningful and useful in understanding the activities and business metrics of the

Company’s operations.
® Includes (i) cash advances written by the Company, and (ii) cash advances

written by third-party lenders that were arranged by the

Company on behalf of the third-party lenders, all at the Company’s pawn and cash advance locations and through the Company’s internet

distribution channel.
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The following table summarizes the cash advance loss provision for the three months ended
September 30, 2008 and 2007, respectively, and contains certain non-GAAP measures with respect to the
cash advances written by third-party lenders that are not included in the Company’s consolidated balance
sheets and related statistics. The Company believes that presenting these non-GAAP measures is
meaningful and necessary because management evaluates and measures the cash advance portfolio
performance on an aggregate basis including its evaluation of the loss provision for the Company-owned
portfolio and the third-party lender-owned portfolio that the Company guarantees (dollars in thousands).

Three Months Ended
September 30,
2008 2007
Cash advance loss provision:
Loss provision on Company-owned cash advances...........cccoceeoveeerieeecennenen. $ 41302 § 43,604
Loss provision on third-party owned cash advances (352) 8
Combined cash advance 10SS PrOVISION .........ccceeveueveveeieeeererereeeerereseesseeseseesenes $ 40950 $ 43,612
Charge-offs, Nt OF TECOVETIES .......vvurvurerreieeieiieieeiceeieiessiess st sssenans $ 43402 $ 44854
Cash advances written:
By the Company @ ..o $ 364310 $ 361,841
By third-party lenders ® © ... 171,131 175,942

Combined cash advances written ® ©@

$ 535441 § 537,783

Combined cash advance loss provision as a % of combined cash advances
WHtten @ 7.6% 8.1%

Charge-offs (net of recoveries) as a % of combined cash advances written ®@ 8.1% 8.3%

@ Cash advances written by the Company in its pawn and cash advance locations and through the Company’s internet
distribution channel.

® Non-GAAP presentation. For informational purposes and to provide a greater understanding of the Company’s
businesses. Management believes that information provided with this level of detail is meaningful and useful in
understanding the activities and business metrics of the Company’s operations.

© Cash advances written by third-party lenders that were arranged by the Company on behalf of the third-party lenders, all
at the Company’s pawn and cash advance locations and through the Company’s internet distribution channel.

@ ncludes (i) cash advances written by the Company, and (ii) cash advances written by third-party lenders that were
arranged by the Company on behalf of the third-party lenders, all at the Company’s pawn and cash advance locations and
through the Company’s internet distribution channel.

Operations Expenses. Consolidated operations expenses, as a percentage of total revenue, were 32.4% in
the current quarter down from 32.8% in the prior year quarter. These expenses increased $5.7 million, or
7.6%, in the current quarter compared to the prior year quarter. Pawn lending operating expenses increased
$4.1 million, or 8.5%, to $52.3 million, primarily due to higher personnel related costs due to staffing
increases, benefits and incentive payments. The operations expenses for the cash advance activities
increased $1.7 million, or 6.3%, to $29.2 million in the current quarter compared to the prior year quarter.
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As a multi-unit operator in the consumer finance industry, the Company’s operations expenses are
predominately related to personnel and occupancy expenses. Personnel expenses include base salary and
wages, performance incentives, and benefits. Occupancy expenses include rent, property taxes, insurance,
utilities, and maintenance. The combination of personnel and occupancy expenses represents 76.5% of total
operations expenses in the current quarter and 79.9% in the prior year quarter. The comparison is as follows
(dollars in thousands):

Three Months Ended September 30,

2008 2007
% of % of
Amount Revenue Amount Revenue
PEISONINEL ...t eee e $ 43,476 172 % $ 42,526 184 %
OCCUPANCY ...eveeiieieeie et ete ettt eie e enee e seeeneeeae e 19,039 7.6 18,152 7.8
OhET oo 19,199 7.6 15,292 6.6
TOLAL ..ot $ 81,714 324 % $ 75,970 328 %

During the current quarter, the Company incurred approximately $2.0 million of operations expense
consisting primarily of development costs related to activities supporting a referendum to overturn recent
Ohio legislation that would render the Company’s cash advance products in that state uneconomical, and
also including costs related to activities supporting a ballot initiative in Arizona to preserve the cash advance
option for Arizona consumers by extending the current cash advance statute beyond its currently-scheduled
expiration date and incorporating several consumer protection measures in the statute. To the extent the
Company chooses to close a portion of its Ohio locations and offer alternative products in others, it
estimates that a one-time expense of between $1.3 and $2.5 million would be incurred. This one-time
expense is the estimated costs for the write-off of assets, remaining lease payment liabilities and severance
costs for workers. Final amounts within this range would be based on the number of stores actually closed
and the availability to reassign workers to other locations.

The increase in personnel expenses is mainly due to unit additions during 2007, an increase in
staffing levels, the growth of the Company’s online distribution channel and normal recurring salary
adjustments. The increase in occupancy expense is primarily due to recurring rent increases, as well as
higher utility costs and property taxes.

Administration Expenses. Consolidated administration expenses, as a percentage of total revenue, were
6.3% in the current quarter compared to 6.6% in the prior year quarter. The components of administration

expenses for the three months ended September 30, 2008 and 2007 are as follows (dollars in thousands):

Three Months Ended September 30,

2008 2007
% of % of
Amount Revenue Amount Revenue
PersOnNEl.........coovviiuiiiiiiiciieceee e $ 10,290 4.1% $ 10,075 4.4%
OBRET e 5,674 2.2 5.100 2.2
TOtAL. .. $ 15964 6.3% $ 15,175 6.6%

The increase in administrative expense was mainly due to a variety of factors, including recurring
rent increases, as well as higher utility costs and property taxes, health and workers compensation insurance
increases and higher management incentives due to better financial performance.

Depreciation and Amortization. Depreciation and amortization expense as a percentage of total revenue

was 3.7% in the current quarter, compared to 3.6% in the prior year quarter. Total depreciation and
amortization expense increased $1.0 million, or 12.5%, primarily due to the increase in operating locations.
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Interest Expense. Interest expense as a percentage of total revenue was 1.7% in the current quarter and
1.9% in the prior year quarter. Interest expense decreased $0.1 million, or 2.0%, to $4.3 million in the
current quarter as compared to $4.4 million in the prior year quarter. The decrease was primarily due to the
lower weighted average floating interest rate (3.9% during the current quarter compared to 6.5% during the
prior year quarter), partially offset by the increase in average floating rate borrowings ($239.4 million
during the current quarter compared to $140.2 million in the prior year quarter). The average amount of
debt outstanding increased during the current quarter to $351.8 million from $265.4 million during the prior
year quarter. The effective blended borrowing cost was 4.7% in the current quarter and 6.4% in the prior
year quarter.

Interest Income. Interest income decreased $32,000 to $113,000 in the current quarter compared to
$145,000 in the prior year quarter. The prior year quarter interest income is primarily from the two notes
receivable denominated in Swedish kronor that the Company held in connection with its 2004 sale of its
foreign pawn lending operations. These notes were sold in August 2007. The interest income in the current
year period is primarily from a note receivable with PBSI; this note receivable was paid in full when the
assets of PBSI were acquired in July 2008.

Foreign Currency Transaction Gain/Loss. The Company held two notes receivable denominated in
Swedish kronor until they were sold in August 2007. Exchange rate changes between the United States
dollar and the Swedish kronor resulted in a net gain of $5,000 (net of a loss of $12,000 from foreign
currency forward contracts) in the prior year quarter.

In July 2007, the Company began offering cash advances to residents of the United Kingdom. The
functional currency of the Company’s United Kingdom operations is the British pound. In June 2008, the
Company entered into a line of credit facility of £7.5 million with a foreign commercial bank and designated
the debt as a hedging instrument of the Company’s net investment in its subsidiary that offers cash advances
to residents of the United Kingdom. In the current quarter, the Company recorded foreign currency
transaction losses of approximately $5,000.

Gain on Sale of Foreign Notes. In August 2007, the Company received gross proceeds in the amount of
$16.8 million on the sale of notes receivable that it had received in 2004 as part of the proceeds from the
sale of Svensk Pantbeléning, its former Swedish pawn lending subsidiary. In September 2004, the Company
sold Svensk Pantbelaning to Rutland Partners, LLP for cash and two subordinated notes receivable. One of
the notes receivable was convertible into approximately 27.7% of the parent company of Svensk
Pantbelaning on a fully-diluted basis. In August 2007, Rutland Partners LLP sold Svensk Pantbelaning to a
third party who also purchased the notes receivable from the Company. The Company’s total proceeds of
$16.8 million represent $12.4 million in the repayment of principal and interest owed on notes receivable
and $4.4 million for the value of its conversion rights under the convertible note. For the three months ended
September 30, 2007, the Company recognized a pre-tax gain of approximately $6.3 million from the sale of
the notes.

Income Taxes. The Company’s effective tax rate was 40.9% for the current quarter compared to 37.2% for
the prior year quarter. The increase in the effective tax rate is primarily attributable to $2.0 million of
nondeductible expenses incurred during the quarter primarily related to development activities surrounding
the change in Ohio law. If those expenses were deductible the effective tax rate for the current quarter
would have been 38.6%. The remaining increase is primarily attributable to an increase in state and local
taxes.
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Nine Months Ended September 30, 2008 Compared To Nine Months Ended
September 30, 2007

Consolidated Net Revenue. Consolidated net revenue increased $48.9 million, or 9.9%, to $544.8 million
during the nine months ended September 30, 2008 (the “current period”) from $495.9 million during the
nine months ended September 30, 2007 (the “prior year period”). The following table sets forth net revenue
by operating segment for the nine months ended September 30, 2008 and 2007 ($ in thousands):

Nine months ended September 30,

2008 2007 Increase/(Decrease)
Cash advance operations — storefront ...................... $ 89,933 § 103,012 $ (13,079) (12.7)%
Cash advance operations — internet lending.............. 165,038 134,234 30,804 22.9%
Total cash advance operations............cccceeceerueennen. 254971 237,246 17,725 7.5%
Pawn lending operations ...........ccecceeeeevienevenieniennenns 287,166 255,800 31,366 12.3%
Check cashing operations...........c.ccceceveevreceeniennenne 2,636 2,817 (181) (6.4)%
Consolidated net revenue...........c.coveeveeveeeeeveeneennne. $ 544773 $§ 495863 $ 48,910 9.9%

Higher revenue from the Company’s cash advance product, higher finance and service charges from
pawn loans and higher profit from the disposition of merchandise accounted for the increase in net revenue.
Finance and service charges from pawn loans increased $16.8 million; profit from the disposition of
merchandise increased $19.0 million; cash advance fees generated from pawn locations, cash advance
locations and via the internet distribution channel increased $13.7 million; and combined segment revenue
from check cashing fees, royalties and other, decreased $556,000.

Finance and Service Charges. Finance and service charges from pawn loans increased $16.8 million, or
14.3%, from $117.0 million in the prior year period to $133.8 million in the current period. The increase is
primarily due to higher loan balances attributable to the increased amount of pawn loans written through
existing and new locations added during 2007. An increase in the average balance of pawn loans
outstanding contributed $16.7 million of the increase and the higher annualized yield, which is a function of
the blend in permitted rates for fees and service charges on pawn loans in all operating locations,
contributed $0.1 million of the increase. Finance and service charges from same stores (stores that have
been open for at least twelve months) increased $15.7 million, or 13.4%, in the current period compared to
the prior year period.

The average balance of pawn loans outstanding during the current period increased $13.3 million, or
10.6%, compared to the prior year period. The increase was driven by an 11.7% increase in the average
amount per loan outstanding, and was partially offset by a 1.0% decrease in the average number of pawn
loans outstanding during the current period. Annualized loan yield was 128.2% in the current period,
compared to 124.1% in the prior year period.

Profit from Disposition of Merchandise. Profit from disposition of merchandise represents the proceeds
received from disposition of merchandise in excess of the cost of disposed merchandise. The following
table summarizes the proceeds from disposition of merchandise and the related profit for the current period
compared to the prior year period ($ in thousands):

Nine Months Ended September 30,

2008 2007
Merch- Refined Merch- Refined
andise Gold Total andise Gold Total
Proceeds from dispositions.  $ 206,671 $123,518 $330,189  $196,571 $80,771  $277,342
Profit on disposition............ $84,930 $38969 $123,899 $79,872 $25,068  $104,940
Profit margin.............cco..... 41.1% 31.5% 37.5% 40.6% 31.0% 37.8%
Percentage of total profit .... 68.5% 31.5% 100.0% 76.1% 23.9% 100.0%
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The total proceeds from disposition of merchandise and refined gold increased $52.8 million, or
19.1% and the total profit from the disposition of merchandise and refined gold increased $19.0 million, or
18.1%, primarily due to higher levels of retail sales complemented by higher gross profit margin on the
disposition of refined gold. Overall gross profit margin decreased slightly from 37.8% in the prior year
period to 37.5% in the current period. In addition, excluding the effect of the disposition of refined gold, the
profit margin on the disposition of merchandise (including jewelry sales) was 41.1% and 40.6% for the
current period and the prior year period, respectively.

The profit margin on the disposition of refined gold increased to 31.5% in the current period
compared to 31.0% in the prior year period primarily due to the increase in price per ounce of gold sold.
The increase in gross profit dollars on the disposition of refined gold during the current period is attributable
to the 22.0% higher volume of gold sold and a 27.5% higher price per ounce, slightly lower than the 28.0%
rise in cost per ounce compared to the prior year period.

Proceeds from disposition of merchandise, excluding refined gold, increased $10.1 million, or 5.1%,
in the current period compared to the prior year period. The higher level of retail sales activity was
supported by higher levels of merchandise available for disposition entering the current period and by the
net addition of four pawn locations since September 30, 2007. The consolidated merchandise turnover rate
was 2.8 times during the current period, compared to 2.7 times during the prior year period.

Cash Advance Fees. Cash advance fees increased $13.7 million, or 5.3%, to $274.6 million in the current
period from $260.9 million in the prior year period. The increase was primarily due to higher levels of
assets outstanding under the Company’s online distribution channel, including the addition of new markets
in 2007, which contributed to an increase in customers. Cash advance fees from the Company’s online
distribution platform increased 23.0%; however, a portion of this increase was offset by the 12.9% decrease
in cash advance fees from the storefront distribution channel, as well as a 15.6% decrease in cash advance
fees from pawn lending operations. Storefront and pawn lending activities were affected by a tightening of
lending criteria during the last half of 2007 and adjustments to lending practices in the state of Ohio
following changes in the statutory and regulatory environment in that market. In addition, the Company
closed 14 cash advance locations during the nine months ended September 30, 2008.

The following table sets forth cash advance fees by operating segment for the nine months ended
September 30, 2008 and 2007 ($ in thousands):

Nine months ended September 30,

2008 2007 Increase/(Decrease)
Cash advance operations — storefront ...............cccou....... $ 82979 § 95240 § (12,261) (12.9) %
Cash advance operations — internet lending..................... 165,117 134,229 30,888 23.0
Total cash advance operations ..........c.ccceevveveerreeneennnns 248,096 229,469 18,627 8.1 %
Pawn lending operations...........c.oecveeeereenieecveneeneeneennns 26,514 31,411 (4,897) (15.6)
Consolidated cash advance fees ..........cccoeeveverievenennne. $§ 274,610 $ 260,880 $ 13,730 53 %

The amount of cash advances written increased by $69.1 million, or 4.7%, to $1.6 billion in
the current period from $1.5 billion in the prior year period. Cash advances written through the online
platform increased 27.8%, while the volume of cash advances written in the Company’s storefront and
pawn lending operations fell 14.2% and 18.8%, respectively. Storefront and pawn lending volumes
were impacted by changes in underwriting criteria made since the last half of 2007 to reduce loan
losses. The Company also made additional adjustments in its Ohio locations which reduced loan
volumes following statutory changes that could eliminate stores in that market. In addition, online cash
advance volumes were negatively affected during the period as a result of changes in underwriting related to the
expected regulatory changes in the economics of the online cash advance products in the states of Pennsylvania
and Minnesota, as discussed below. Included in the amount of cash advances written in the current
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period and the prior year period were $510.6 million and $478.3 million, respectively, extended to
customers by third-party lenders. The average amount per cash advance increased to $434 from $410.

The Company anticipates that changes announced by the Department of Banking in Pennsylvania
related to online offerings of cash advance products will likely lead to the Company’s discontinuation of its
online cash advance product in that state early in 2009. Similarly, the State of Minnesota has announced
changes in its governance of online cash advance products that could cause a material change to the economics
of the product in that state late in 2008. In both states, the Company is reviewing these changes and related state
laws to determine if there are alternatives that would allow the Company to continue to offer economically
feasible products to customers in those markets. As a result, the Company began decreasing the number of cash
advance loans extended to customers in these markets during the third quarter of 2008.

Check Cashing Fees, Royalties and Other. Check cashing fees, royalties and other income decreased
$556,000 to $12.5 million in the current period, or 4.3%, from $13.0 million in the prior year period
primarily due to a lower volume of checks being cashed, potentially due to an increase in competition. The
components of these fees are as follows (in thousands):

Nine Months Ended September 30,

2008 2007
Pawn Cash Check Pawn Cash Check
Lending Advance Cashing Total Lending Advance Cashing Total
Check cashingfees $ 506 $ 4,071 $ 313 $ 4890 §$§ 617 $ 4620 $ 380 $ 5,617
Royalties................ 542 — 2,284 2,826 394 — 2,381 2,775
Other......cooveeueenee. 1,917 2.804 39 4,760 1.427 3.157 56 4,640

$ 2965 $ 6875 $ 2,636 $12476 $ 2438 § 7,777 $ 2,817 $13,032

Cash Advance Loss Provision. The cash advance loss provision was $102.8 million for the current period
and $118.7 million for the prior year period. The loss provision reflected a $15.9 million decrease, which is
primarily due to an improved mix of customers, which is more heavily weighted to customers with better
histories of repayment of loans and a lower concentration of new customers with no performance history.
The loss provision as a percentage of combined cash advances written decreased to 6.6% in the current
period from 8.0% in the prior year period while actual net charge-offs (charge-offs less recoveries) as a
percentage of combined cash advances written were 6.6% in the current period compared to 7.2% in the
prior year period. The loss provision as a percentage of cash advance fees decreased to 37.4% in the current
period from 45.5% in the prior year period. The lower loss provision is primarily due to an improved mix of
customers, which is more heavily weighted to customers with better histories of repayment of loans and a
lower concentration of new customers with no performance history, and a higher percentage of collections
on loans that were past due.

During the current period and consistent with past quarterly activities, the Company’s online
distribution channel sold selected cash advances which had been previously written off. These sales
generated proceeds of $3.2 million and $3.5 million for the nine months ended September 30, 2008 and
2007, respectively, and have been recorded as recoveries in each period.
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The following table summarizes the cash advance loss provision for the nine months ended September 30,
2008 and 2007 (dollars in thousands):

Nine Months Ended
September 30
2008 2007
Cash advance loss provision:
Loss provision on Company-owned cash advances .............cccooevreererirerrennne. $ 102,688 $118,011
Loss provision on third-party owned cash advances ...........cccoceeeveirirrreenenne 129 677
Combined cash advance 10SS ProvisSion.............ccceeeeeeeeerererssinnsisisiisessensnees $ 102817 $118,688
Charge-offs, Net Of TECOVETIES .......vvvirieiereiieirieirieieieeie ettt sssnees $ 103,063 $106,599
Cash advances written:

By the Company @ ..o $ 1,044,021 $1,007,283
By third-party lenders ® ©.............coomiooeoeeeceeeeeeeee e 510619 _ 478274
Combined cash advances written ® @ ... $ 1,554,640 $1,485,557

Combined cash advance loss provision as a % of combined cash advances
WIEN D s 6.6% 8.0%
Charge-offs (net of recoveries) as a % of combined cash advances written ®@ 6.6% 7.2%

@ Cash advances written by the Company in its pawn and cash advance locations and through the Company’s internet
distribution channel.

® Non-GAAP presentation. For informational purposes and to provide a greater understanding of the Company’s
businesses. Management believes that information provided with this level of detail is meaningful and useful in
understanding the activities and business metrics of the Company’s operations.

© Cash advances written by third-party lenders that were arranged by the Company on behalf of the third-party lenders, all
at the Company’s pawn and cash advance locations and through the Company’s internet distribution channel.

@ ncludes (i) cash advances written by the Company, and (ii) cash advances written by third-party lenders that were
arranged by the Company on behalf of the third-party lenders, all at the Company’s pawn and cash advance locations
and through the Company’s internet distribution channel.

Operations Expenses. Consolidated operations expenses, as a percentage of total revenue, were 32.2% in
the current period compared to 33.7% in the prior year period. These expenses increased $17.1 million, or
7.6%, in the current period compared to the prior year period. Pawn lending operating expenses increased
$13.9 million, or 9.6%, primarily due to higher personnel costs and increased occupancy expenses partly
due to the net increase of four pawnshop locations since September 30, 2007, and an increase in store level
incentives. Cash advance operating expenses increased $3.3 million, or 4.1%, primarily as a result of the
acquisition of a subsidiary that offers cash advances online.

The combination of personnel and occupancy expenses represents 78.6% of total operations
expenses in the both current period and prior year period. The comparison is as follows ($ in thousands):

Nine Months Ended September 30,

2008 2007
% of % of
Amount Revenue _Amount Revenue
PersOnnel .......cc.oooviiiiiiiiieeieeeee e $ 133,408 17.8%  $ 124,042 18.6%
OCCUPANCY ..eonereeiiieiieeniieeite et et ettt sbee st e st esanee s 56,556 7.5% 52,618 7.9%
OtNET i 51,827 6.9% 48,064 7.2%
TOtal ..o $241,791 32.2%  $224,724 33.7%

The increase in personnel expenses is mainly due to unit additions during 2007, an increase in staffing
levels, the growth of the Company’s online distribution channel and normal recurring salary adjustments.
The increase in occupancy expense is primarily due to unit additions and recurring rent increases, as well as
higher utility costs and property taxes. During the period, the Company also incurred approximately $3.8
million consisting primarily of: costs associated with development activities supporting a referendum to
overturn recent Ohio legislation that would render the Company’s cash advance products in that state
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uneconomical; costs related to activities supporting a ballot initiative in Arizona to preserve the cash
advance option for Arizona consumers by extending the current cash advance statute beyond its currently-
scheduled expiration date and incorporating several consumer protection measures in the statute; severance
costs related to changes in storefront management and store closures. To the extent the Company chooses to
close a portion of its Ohio locations and offer alternative products in others, it estimates that a one-time
expense of between $1.3 and $2.5 million would be incurred. This one-time expense is the estimated costs
for the write-off of assets, remaining lease payment liabilities and severance costs for workers. Final
amounts within this range would be based on the number of stores actually closed and the availability to
reassign workers to other locations.

Administration Expenses. Consolidated administration expenses, as a percentage of total revenue, were
7.4% in the current period compared to 6.1% in the prior year period. The components of administration
expenses for the nine months ended September 30, 2008 and 2007 are as follows ($ in thousands):

Nine Months Ended September 30,

2008 2007
% of % of
Amount Revenue Amount Revenue
PEISONNEL ... $ 36,976 49% $ 26,835 4.0%
(0311 SO RRN 18.676 2.5 14,089 2.1
TOLAL ..o $ 55,652 7.4% $ 40,924 6.1%

The significant increase in administrative expense was mainly due to a variety of factors, including
health and workers compensation insurance increases, higher management incentives due to performance
and increased infrastructure spending at the Company’s online lending facilities.

Depreciation and Amortization. Depreciation and amortization expense as a percentage of total revenue
was 3.7% in the current period and 3.5% in the prior year period. Total depreciation and amortization
expense increased $4.3 million, or 18.0%, primarily due to accelerated depreciation costs related to planned
store closures as well as accelerated depreciation on legacy computer hardware which will be replaced
during the deployment of the Company’s new point-of-sale system.

Interest Expense. Interest expense as a percentage of total revenue was 1.5% in the current period and
1.8% in the prior year period. Interest expense decreased $1.1 million, or 9.2%, to $11.0 million in the
current period as compared to $12.1 million in the prior year period. The decrease was primarily due to the
offset of the higher average floating interest rate borrowings ($189.4 million during the current period and
$106.0 million during the prior year period) by the lower weighted average floating interest rate (4.2%
during the current period compared to 6.4% during the prior year period). The average amount of debt
outstanding increased during the current period to $304.8 million from $236.9 million during the prior year
period. The effective blended borrowing cost was 5.0% in the current period and 6.4% in the prior year
period.

Interest Income. Interest income decreased $779,000 to $220,000 in the current period compared to $1.0
million in the prior year period. The interest income in the prior year period was primarily from the two
notes receivable denominated in Swedish kronor that the Company held in connection with its 2004 sale of
its foreign pawn lending operations. These notes were sold in August 2007. The interest income in the
current year period is primarily from a note receivable with PBSI; this note receivable was paid in full when
the assets of PBSI were acquired in July 2008.

Foreign Currency Transaction Gain/Loss. The Company held two notes receivable denominated in
Swedish kronor until they were sold in August 2007. Exchange rate changes between the United States
dollar and the Swedish kronor resulted in a net gain of $63,000 (including a gain of $52,000 from foreign
currency forward contracts) in the prior year period.
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In July 2007, the Company began offering cash advances to residents of the United Kingdom. The
functional currency of the Company’s United Kingdom operations is the British pound. In June 2008, the
Company entered into a line of credit facility of £7.5 million with a foreign commercial bank and designated
the debt as a hedging instrument of the Company’s net investment in its subsidiary that offers cash advances
to residents of the United Kingdom. In the current period, the Company recorded foreign currency
transaction losses of approximately $77,000.

Income Taxes. The Company’s effective tax rate was 38.6% for the current period compared to 36.1% for
the prior year period. The Company recognized a one-time $1.1 million deferred tax benefit during the prior
year period as a result of a change in Texas law enacted during that period. The Company incurred $2.8
million of nondeductible expenses during the current period primarily related to development activities
surrounding the change in Ohio law. Excluding the one-time Texas deferred tax benefit, the effective rate
for the prior year period would have been 37.5%. If the current period expense related to the development
activities surrounding the change in Ohio law were deductible the effective tax rate for the current period
would be 37.7%.

LIQUIDITY AND CAPITAL RESOURCES

The Company’s cash flows and other key indicators of liquidity are summarized as follows ($ in
thousands):

Nine Months Ended
September 30,
2008 2007
Operating activities cash flOWS ........ccoccverierieriiici e $§ 182,454 § 190,959
Investing activities cash flows:
PAWN LOANS......ceviieeietiieeietet ettt ettt ettt ettt e et et te et sseteebessesesbeseeseas $§ (21,189) $ (21,080)
CaSh AdVANCES ....cveevieiieieeieeieee ettt se s (99,447) (119,982)
ACUISTEIONS 1.ttt ettt sttt ettt et e s e et ete e eeeneeeneesneeneeas (65,220) (38,564)
Property and equipment additions ...........cceceveerienienieneee e (44,461) (48,883)
Proceeds from property inSUTancCe. ..........ceceeeuereereerieneeee e seeeseeeeeans 864 1,316
Proceeds from sale of fOreign Notes .........cceeveeeeiieiieneeniieieeieeeeereeiens - 16,529
Financing activities cash flOWs ........ccccooiiiiiiiniiiiieeeeee e $ 54,133  $ 20,398
WOTKING CAPILAl....o.voviviiieeiieietiiietee ettt sees $ 299,610 $ 282,205
CUITENE TATIO ..ottt ettt sttt ettt ea e ebe e b e b et enteeeaesaees 3.0x 3.2x
MerchandiSe tUIMOVET ........c.eeiieiieriiriiitieiieiieieie ettt eee e nes 2.8x 2.7x

Cash flows from operating activities. Net cash provided by operating activities from continuing
operations was $181.7 million for the nine months ended September 30, 2008, a decrease of 4.9% compared
to the prior year period, primarily due to the non-recurring $6.3 million gain on the sale of foreign notes
receivable in the prior year and higher taxes payable in 2008. Net cash generated by the Company’s pawn
lending operations, cash advance operations and check cashing operations were $47.0 million, $134.0
million and $0.7 million, respectively.

Cash flows from investing activities. The Company’s pawn lending activities used cash of $21.2 million
and cash advance activities used cash of $99.4 million during the current period. The Company also
invested $44.5 million in property and equipment, including $12.1 million for the development of a new
point-of-sale system and $32.4 million for the development and enhancements to communications and
information systems, as well as investments for remodeling certain locations.

Another supplemental payment in connection with the acquisition of substantially all of the assets of
The Check Giant LLC (“TCG”) will be based on the trailing twelve months earnings of CashNetUSA as of
September 30, 2008. As of September 30, 2008, the Company has accrued approximately $69.5 million for
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the payment as an addition to goodwill and to accrued supplemental acquisition payment based on the
defined multiple of 5.0 times trailing twelve months earnings through September 30, 2008. On October 31,
2008, the Company and TCG amended the underlying purchase agreement to provide that the Company will
pay 50% of this payment in cash in early November 2008 and will defer payment of the remainder until
March 31, 2009 with a deferral fee of 15% per annum on the deferred portion. At its election, the Company
may make the deferred payment between December 15 and 31, 2008. As of March 31, 2009, the Company
will calculate a final true up payment to be paid to TCG to reflect amounts collected between October 1,
2008 and March 31, 2009 on loans that had been charged off and uncollected on or before September 30,
2008, less the costs of collecting on such loans. Ifthis calculation results in an amount greater than $0, the
final true up payment will be payable by the Company to TCG on or before May 15, 2009. The magnitude
of this payment is not expected to be significant since it is based on excess recoveries of loans recently fully
reserved under the Company’s loan loss provision for online cash advances, to the extent there are any.

Management anticipates that capital expenditures for the remainder of 2008 will be approximately
$10 to $15 million, primarily for the remodeling of selected operating units, for the continuing development
and enhancements to communications and information systems, including the multi-year project to upgrade
the Company’s proprietary point-of-sale and information system, and for the establishment of approximately
three to ten combined total of new cash advance-only locations and pawnshops. Management expects the
implementation of the new point-of-sale system, which is expected to begin during 2009, will result in a
substantial increase in depreciation expense.

During the second quarter, the Company announced the potential closure of 139 cash advance
locations in Ohio due to a change in Ohio’s governing laws for the product. The changes relate to the
revenue on the loans and the economics of offering the product profitably. The Company has not made a
final determination concerning the closure of any Ohio locations. It is, however, planning to offer
alternative products and services under other provisions in Ohio law in at least a portion of its Ohio
locations in the event that the referendum described below is unsuccessful. This could significantly reduce
the number of potential store closures; however, in such event, the Company will closely monitor the
ongoing viability of such alternative products and services. The Company is also supporting a referendum
for the November 2008 Ohio elections that will provide Ohio voters the opportunity to overturn key
provisions of the recently adopted legislation. The Company expects to make further determinations
concerning its Ohio operations during the fourth quarter following the national election.

On July 23, 2008, the Company, through its wholly-owned subsidiary, Primary Cash Holdings, LLC
(“PCH”), purchased substantially all the assets of Primary Business Services, Inc., Primary Finance, Inc.,
Primary Processing, Inc. and Primary Members Insurance Services, Inc. (collectively, “PBSI”), a group of
companies in the business of designing, marketing and selling pre-paid stored value cards, which are
currently marketed to the general public and employers and their employees as multi-purpose payroll debit
cards, and related activities that complement and support this business, including providing certain
processing services and participating in receivables associated with a bank issued line of credit available on
certain cards. The Company paid an initial purchase price of approximately $5.6 million in cash at closing,
which included the repayment of the approximately $4.9 million note receivable owed to the Company as of
the closing date. The Company also agreed to pay up to eight supplemental earn-out payments during the
four-year period after the closing. The amount of each supplemental payment is to be based on a multiple of
3.5 times the consolidated earnings attributable to PBSI for the specified period (generally 12 months)
preceding each scheduled supplemental payment, reduced by amounts previously paid. The first
supplemental payment is due April 2009 and it is stipulated that this payment would not be less than $2.7
million; however, the Company may cancel its obligation to make any supplemental payments by
transferring ownership of PCH to PBSI’s sole shareholder.

The Company has entered into a letter of intent to acquire an 80% ownership interest in a 107 store
chain of pawnshops in Mexico. The operations, which are based in Mexico City, have locations in 16
Mexican states under the brand name of “Prenda Fécil”. The terms of the acquisition call for the Company
to own 80% of Prenda Fécil, with the current owners retaining the residual 20% interest The acquisition is
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expected to be completed late in the fourth quarter of 2008 following the satisfactory completion of formal
documentation, licensing, due diligence, financing and other matters customary in such transaction. To the
extent this acquisition is closed in the fourth quarter of 2008, the Company would make a payment of
between $90.0 million and $95.0 million. The current provision calls for this payment to be in cash. The
Company is negotiating supplemental credit facilities for this payment.

Cash flows from financing activities. During the nine months ended September 30, 2008, the Company
borrowed $71.9 million under its bank lines of credit. Uses of cash included $3.0 million for dividends
paid. On October 24, 2007, the Board of Directors authorized the Company’s repurchase of 1,500,000
shares. Management expects to purchase shares of the Company from time to time in the open market, and
funding will come from operating cash flow. During the nine months ended September 30, 2008, 195,000
shares were purchased for an aggregate amount of $6.3 million under the 2007 authorization. In addition,
23,851 shares were acquired as partial payments of taxes for shares issued under stock-based compensation
plans for an aggregate amount of $0.7 million. During the nine months ended September 30, 2008, stock
options for 46,805 shares were exercised, which generated $0.6 million of additional equity.

On February 29, 2008, the Company exercised the $50 million accordion feature contained in its
existing line of credit. As a result, the committed amount under the line of credit increased from $250
million to $300 million. On May 7, 2008, the Company established a line of credit facility up to £7.5
million with a foreign commercial bank. The balance outstanding at September 30, 2008 was £5.0 million
(approximately $8.9 million). This line of credit provides working capital to the Company’s online lending
operations to customers residing in the United Kingdom. On June 30, 2008, the Company established a
letter of credit facility with a group of banks to permit the issuance of up to $12.8 million in letters of credit.

The credit agreements and the senior unsecured notes require that the Company maintain certain
financial ratios. The Company is in compliance with all covenants and other requirements set forth in its
debt agreements. A significant decline in demand for the Company’s products and services may cause the
Company to reduce its planned level of capital expenditures and lower its working capital needs in order to
maintain compliance with the financial ratios in those agreements. A violation of the credit agreement or the
senior unsecured note agreements could result in an acceleration of the Company’s debt and increase the
Company’s borrowing costs and could adversely affect the Company’s ability to renew its existing credit
facility or obtain new credit on favorable terms in the future. The Company does not anticipate a significant
decline in demand for its services and has historically been successful in maintaining compliance with and
renewing its debt agreements.

The Company’s short term liquidity requirements are provided under its $300.0 million line of
credit, which is a multi-year committed facility by a group of ten commercial banks. As a result, the
Company has not been affected by the credit disruptions in the capital markets in recent weeks as it relates
to managing near term liquidity for working capital purposes.

Management believes that the borrowings available ($66.8 million at September 30, 2008) under the
credit facilities, cash generated from operations and current working capital of $299.6 million should be
sufficient to meet the Company’s anticipated capital requirements for its core business. Additional capital
will be required if the acquisition of Prenda Facil is completed in the fourth quarter. The Company is
currently in discussions with credit sources to provide capital for its announced acquisition of Prenda Facil.
The current market for credit to be used in acquisitions is limited. The Company expects that outcome for
such transaction capital could be debt or equity and under terms less favorable than the Company’s other
credit facilities. The Company has received a commitment of $33.0 .million from a group of four banks for
a term loan to supplement the purchase of Prenda Facil. The commitment is for a four year term loan which
begins amortization 18 months after closing and funding, which is expected to occur in conjunction with the
closing of the acquisition.
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CAUTIONARY NOTE CONCERNING FACTORS THAT MAY AFFECT FUTURE RESULTS

This report contains forward-looking statements about the business, financial condition and prospects
of the Company. The actual results of the Company could differ materially from those indicated by the
forward-looking statements because of various risks and uncertainties including, without limitation, changes in
consumer credit, tax and other laws and governmental rules and regulations applicable to the Company's
business, changes in demand for the Company's services, the actions of third parties who offer products and
services at the Company’s locations, fluctuations in the price of gold, changes in competition, the ability of the
Company to open new operating units in accordance with its plans, economic conditions, real estate market
fluctuations, interest rate fluctuations, changes in foreign currency exchange rates, changes in the capital
markets, the ability to successfully complete the proposed acquisition of Prenda Facil , the ability to
successfully integrate newly acquired businesses into the Company’s operations and other risks indicated in the
Company's filings with the Securities and Exchange Commission. These risks and uncertainties are beyond the
ability of the Company to control, nor can the Company predict, in many cases, all of the risks and uncertainties
that could cause its actual results to differ materially from those indicated by the forward-looking statements.
When used in this report, terms such as “believes,” “estimates,” “plans,” “expects,” “anticipates” and similar
expressions as they relate to the Company or its management are intended to identify forward-looking
statements. The Company disclaims any intention or obligation to update or revise any forward-looking
statements to reflect events or circumstances occurring after the date of this report.

99 ¢ 99 ¢ 29 ¢,

Item 3. Quantitative and Qualitative Disclosures About Market Risk

Market risks relating to the Company’s operations result primarily from changes in interest rates,
foreign exchange rates, and gold prices. The Company does not engage in speculative or leveraged
transactions, nor does it hold or issue financial instruments for trading purposes. There have been no
material changes to the Company’s exposure to market risks since December 31, 2007.

Item 4. Controls and Procedures

Under the supervision and with the participation of the Company’s Chief Executive Officer and
Chief Financial Officer, management of the Company has evaluated the effectiveness of the design and
operation of the Company’s disclosure controls and procedures (as defined in Rules 13a-15(¢e) and 15d-
15(e) under the Securities Exchange Act of 1934) as of September 30, 2008 (“Evaluation Date”). Based
upon that evaluation, the Chief Executive Officer and Chief Financial Officer concluded that, as of the
Evaluation Date, the Company’s disclosure controls and procedures are effective (i) to ensure that
information required to be disclosed in reports that the Company files or submits under the Exchange Act is
recorded, processed, summarized and reported within the time periods specified in the Securities and
Exchange Commission rules and forms; and (ii) to ensure that information required to be disclosed in the
reports that the Company files or submits under the Exchange Act is accumulated and communicated to
management, including the Company’s Chief Executive Officer and Chief Financial Officer, to allow timely
decisions regarding required disclosures.

There was no change in the Company’s internal control over financial reporting during the quarter
ended September 30, 2008, that has materially affected, or is reasonably likely to materially affect, the
Company’s internal control over financial reporting.

The Company’s management, including its Chief Executive Officer and Chief Financial Officer,
does not expect that the Company’s disclosure controls and procedures or internal controls will prevent all
possible error and fraud. The Company’s disclosure controls and procedures are, however, designed to
provide reasonable assurance of achieving their objectives, and the Company’s Chief Executive Officer and
Chief Financial Officer have concluded that the Company’s financial controls and procedures are effective
at that reasonable assurance level.
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PART Il. OTHER INFORMATION

Item 1. Legal Proceedings
See Note 7 of Notes to Consolidated Financial Statements.
Item 1A. Risk Factors

There have been no material changes from the risk factors disclosed in Part 1, Item 1A, of the
Company’s 2007 Form 10-K.

Item 2.  Unregistered Sales of Equity Securities and Use of Proceeds

(c) The following table provides the information with respect to purchases made by the Company of
shares of its common stock during each of the months in the first nine months of 2008:

Total Number of Maximum Number

Total Number Average Shares Purchased as  of Shares that May

of Shares Price Paid Part of Publicly Yet Be Purchased

Period Purchased Per Share Announced Plan Under the Plan ¥
January 1 to January 31 ......... 9,919? $27.40 — 1,450,000
February 1 to February 29...... 51,455@ 32.69 40,000 1,410,000
March 1 to March 31 ............. 55,507@ 29.41 55,000 1,355,000
April 1 to April 30 ................. 2,263 43.26 — 1,355,000
May 1 to May 31.....ccccoerneene 50,493@ 34.97 50,000 1,305,000
June 1 to June 30.................... 50,784 32.33 50,000 1,255,000
July 1toJuly 31 ................ 795@ 40.49 - 1,255,000
August 1 to August 31 ......... 1,970@ 42.62 - 1,255,000
September 1 to September 30. 448@ 40.00 — 1,255,000

Total ..ooovvveeeeeieeeeeeeree, 223,634 $ 32.31 195,000

' On October 24, 2007, the Board of Directors authorized the Company’s repurchase of up to a total of 1,500,000
shares of its common stock.

@ Includes shares purchased on behalf of participants relating to the Company’s Non-Qualified Savings Plan of 400,
1,141, 507, 458, 493, 346, 329, 661, and 448 shares for the months of January, February, March, April, May, June,
July, August, and September respectively, and shares received as partial tax payments for shares issued under stock-
based compensation plans of 9,519, 10,314, 1,805, 438, 466, and 1,309 shares for the months of January, February,
April, June, July, and August respectively.

Item 4. Submission of Matters to a VVote of Security Holders

None.

Item 5. Other Information

Ohio. During the second quarter, the Company announced the potential closure of 139 cash advance
locations in Ohio due to recently adopted legislation that changes statutes governing the Ohio cash advance
product. The Company has not made a final determination concerning the closure of any Ohio locations. It
is, however, planning to offer alternative products and services under other provisions in Ohio law in at least
a portion of its Ohio locations in the event that the referendum described below is unsuccessful. This could
significantly reduce the number of potential store closures; however, in such event, the Company will
closely monitor the ongoing viability of such alternative products and services. The Company is also
supporting a referendum for the November 2008 Ohio elections that will provide Ohio voters the
opportunity to overturn key provisions of the recently adopted legislation. The Company expects to make
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further determinations concerning its Ohio operations during the fourth quarter following the national
election.

On July 26, 2008, the Department of Banking in Pennsylvania announced a change in its policies
relating to the online offering of cash advance products by companies not located in that state. The
Company anticipates that changes announced by the Department of Banking in Pennsylvania related to its
online offering of cash advance products will likely lead to the discontinuation of the product in that state
early in 2009. Similarly, the State of Minnesota has announced changes in its governance of online cash
advance products which could cause a material change to the economics of the product in that state late in
2008. In both cases the Company is reviewing these changes and related State laws to determine if
alternatives exist to continue to offer economically feasible products to customers in those markets.

Executive Change-in-Control Severance Agreement with Timothy S. Ho. Timothy S. Ho, the President
of the Company’s Internet Services Division, has entered into an Executive Change-in-Control Severance
Agreement with the Company, effective as of October 23, 2008. This agreement provides that if Mr. Ho is
terminated other than for cause within twenty-four months after a “change in control” of the Company (as
that term is defined in the agreement), then he or she will be entitled to (1) earned and unpaid salary, (2) a
pro-rated portion of the target bonus under the existing bonus plan based on the number of months
employed during the year, (3) a lump sum equal to two times the executive’s annual salary, (4) a lump sum
equal to two times the greater of (i) the target bonus for the year, or (ii) the actual bonus for the preceding
year, (5) immediate vesting of any outstanding unvested cash-based and equity-based long-term incentive
awards, (6) continued health benefits for twenty-four months, and (7) executive placement services from an
executive search/placement firm. In addition, the Company would be obligated to pay the officer an amount
sufficient to cover the costs of any excise tax that may be triggered by the payments referred to in the
preceding sentence, together with an amount sufficient to cover his or her additional state and federal
income, excise, and employment taxes that may arise on this additional payment. Mr. Ho’s agreement,
which is in substantially the same form as the Executive Change-in-Control Severance Agreements between
the Company and its other senior officers, is filed as an exhibit to this Report.

Amendment of Asset Purchase Agreement with The Check Giant, LLC and Payment of Supplemental
Payment. On October 31, 2008, the Company and The Check Giant, LLC (“TCG”) amended the purchase
agreement with TCG to modify the payment provisions relating to the fifth supplemental payment due in
November 2008. The amendment provides that the Company will make 50% of the fifth supplemental
payment in cash as soon as practicable after the effectiveness of the amendment, and defer the remainder
until March 31, 2009, with a deferral fee of 15% per annum on the deferred portion. At its election, the
Company may make the deferred payment between December 15 and 31, 2008. The Company, through its
wholly-owned subsidiary Cash America Net Holdings, LLC, will pay the first portion of this supplemental
payment, in the amount of approximately $34.7 million, in cash in early November 2008.

This supplemental payment, and the prior such payments, are related to the Company’s purchase of
substantially all of the assets of TCG pursuant to the terms of the asset purchase agreement dated July 9,
2006, as amended on September 15, 2006, May 4, 2007 and October 31, 2008. At the time of the
acquisition, TCG offered short-term cash advances over the internet under the name “CashNetUSA.” In the
asset purchase agreement, the Company agreed to make up to five supplemental earn-out payments at
scheduled times during the two year period after the closing of the purchase, which occurred September 15,
2006. The fifth supplemental payment, half of which will be paid in early November 2008, was based on a
5.0 times multiple of consolidated earnings attributable to CashNetUSA’s business for the twelve months
ended September 30, 2008, the date for determining this supplemental payment, as described more fully in
the asset purchase agreement, and was adjusted for amounts previously paid. As of September 30, 2008, the
Company has accrued approximately $69.5 million for the total fifth supplemental payment. The Company
previously made supplemental payments of approximately $33.8 million, $43.4 million and $63.2 million
for the twelve month periods ending December 31, 2006, September 30, 2007 and March 31, 2008,
respectively. The Company made no supplemental payment for the twelve-month period ending March 31,
2007.

49



Item 6. Exhibits

2.1 Amendment No. 3 dated October 31, 2008 to Asset Purchase Agreement between the
Company and The Check Giant, LLC and its members and subsidiaries

10.1  Executive Change-in-Control Severance Agreement dated October 23, 2008 between the
Company and Timothy S. Ho

31.1 Certification of Chief Executive Officer
31.2 Certification of Chief Financial Officer

32.1  Certification of Chief Executive Officer pursuant to 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

32.2  Certification of Chief Financial Officer pursuant to 18 U.S.C. Section 1350, as adopted
pursuant to Section 906 of the Sarbanes-Oxley Act of 2002
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused
this report to be signed on its behalf by the undersigned thereunto duly authorized.

CASH AMERICA INTERNATIONAL, INC.
(Registrant)

By: _/s/ Thomas A. Bessant, Jr.
Thomas A. Bessant, Jr.
Executive Vice President and
Chief Financial Officer

Date: October 31, 2008
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EXHIBIT 31.1

CERTIFICATION

I, Daniel R. Feehan, certify that:

1.

2.

I have reviewed this report on Form 10-Q of Cash America International, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures as of the end of
the period covered by this report based on such evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the
case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board
of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Date:  October 31, 2008

/s/ Daniel R. Feehan

Daniel R. Feehan
Chief Executive Officer and President



EXHIBIT 31.2

CERTIFICATION

I, Thomas A. Bessant, Jr., certify that:

1.

2.

I have reviewed this report on Form 10-Q of Cash America International, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a
material fact necessary to make the statements made, in light of the circumstances under which such
statements were made, not misleading with respect to the period covered by this report;

Based on my knowledge, the financial statements, and other financial information included in this report,
fairly present in all material respects the financial condition, results of operations and cash flows of the
registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure
controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over
financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and have:

a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to
be designed under our supervision, to ensure that material information relating to the registrant,
including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b) designed such internal control over financial reporting, or caused such internal control over financial
reporting to be designed under our supervision, to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this
report our conclusions about the effectiveness of the disclosure controls and procedures as of the end of
the period covered by this report based on such evaluation; and

d) disclosed in this report any change in the registrant’s internal control over financial reporting that
occurred during the registrant’s most recent fiscal quarter (the registrant’s fourth fiscal quarter in the
case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal
control over financial reporting, to the registrant’s auditors and the audit committee of the registrant’s board
of directors (or persons performing the equivalent functions):

a) all significant deficiencies and material weaknesses in the design or operation of internal control over
financial reporting which are reasonably likely to adversely affect the registrant’s ability to record,
process, summarize and report financial information; and

b) any fraud, whether or not material, that involves management or other employees who have a
significant role in the registrant’s internal control over financial reporting.

Date:  October 31, 2008

/s/ Thomas A. Bessant, Jr.

Thomas A. Bessant, Jr.
Executive Vice President and Chief Financial Officer



EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Cash America International, Inc. (the “Company”) on Form
10-Q for the quarterly period ended September 30, 2008, as filed with the Securities and Exchange Commission
on the date hereof (the “Report”), I, Daniel R. Fechan, Chief Executive Officer and President of the Company,
certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of
2002, that to my knowledge:

(1) The Report fully complies with the requirements of Section 13(a) or 5(d) of the Securities
Exchange Act of 1934, as amended; and

(2) The information contained in the Report fairly presents, in all material respects, the
financial condition and results of operations of the Company.

/s/ Daniel R. Feehan
Daniel R. Feehan
Chief Executive Officer and President

Date: October 31, 2008



EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Cash America International, Inc. (the “Company”) on Form
10-Q for the quarterly period ended September 30, 2008, as filed with the Securities and Exchange Commission
on the date hereof (the “Report™), I, Thomas A. Bessant, Jr., Executive Vice President and Chief Financial
Officer of the Company, certify, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002, that to my knowledge:

(1) The Report fully complies with the requirements of Section 13(a) or 5(d) of the Securities
Exchange Act of 1934, as amended; and

(2) The information contained in the Report fairly presents, in all material respects, the
financial condition and results of operations of the Company.

/s/_Thomas A. Bessant, Jr.
Thomas A. Bessant, Jr.
Executive Vice President and Chief Financial Officer

Date: October 31, 2008



